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The men at the left 
will play key roles in 
oil issues soon to 
come under congres- 
sional scrutiny. The in- 
dustry has a lot to 
gain—or lose 


Company secrets: A touchy problem 
Knox County (Tex.) area is booming 
Israel worries as oil capital wanes 

Oil through Syria up to Nasser 
Ohio Oil Co. explores for books, too 
‘Abstract’ thinking pays dividends 
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Mr. John A. McGuire, President, Three States Natural Gas Company 
a lonatime customer of the FIRST in DALLAS. Large produce 
Three States, with headquarters in Dallas 


Utah 


is 
rs of natural gas 


centers its production in Carbon, 
Emery and Sanpete ( 


Specialized experience, organization, an¢ 


» help you with practically any kind « 


need lol 


“working money . 


FIRST NATIONAL BANK IN DALLAS 


Member Federal Deposit Insurance Corporation 


put FIRST financing 


in your own oil future 














SINCLAIR OIL CORPORATION °* 


Most Miles Per Dollar on 


‘ 
Sinclair Pipe Line Company attained in 1955 the 
highest operating efficiency in its history, as shown 


by the ratio of ¢ \p nse to revenue 


This new record resulted from the ( ompany s con- 


tinuous, long-term program of system moderniza 
tion, which includes increases in line capacities 
velopment of new crude lines in areas of grow 
production and location of new products lines the 


better to serve expanding markets 


totaling than 
11.000 miles—is one of the longest and most eco 
ithering 
| 


LUICINYG 


Sinclair's network of pipe lines more 


nomical systems in the industry. Its crude 
and trunk lines tap almost every major proc 
area east of the Rockies, speeding raw material to 
refineries. Company produc ts lines supply gasolines 
diesel fuel and heating oils to sales outlets in m yor 


consuming areas. Sinclair Pipe Lin Company em 


600 


FIFTH AVENUE 


Sinclair’s Oil Highways 


pli VS s well 


it shares ov 


300 miles of crude and produ ts lines 
in which 
Also wl 


lines in which it holds no interest 


ne rship with other companies 
iere most p! ictical it ships over common 
Both crude 


icts traffic on Sinclair’s lines hit new highs 


Carrie! 
and prod 
last vear 
This ti 


tanke rs 


insportation web—together with fleets of 
trucks, and tank 
r with the flexibility and efficiency needed to 


yrofitable and 16 states. 


barges cars—provides 


Sinclai 


serve vrowing markets in 


SINCLAIR 


A Great Name tn Owl 


NEW YORK 20, N. Y. 





Royal Blue 


has won acceptance faster 
than any other wire rope 


in Roebling history 
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Take the shortest 
distance to a solution 
to your production 
financing problem. 
Take it to the Republic 
National Bank of Dallas 
...- pioneer “Oil Bank” 
of the Southwest. 

At Republic, you’ll find 
the Southwest’s largest 
and most active Oil 
Department... men 
whose first and most 
important question is 
always... 


tt 
| ae 


~## 


/: 


I’ 


WHAT CAN 
WE DO 
FOR You? 


REPUBLIC 
National 1s 7X, | “ ef Dallas 


Member Federal! Deposit insurance Cerporation 


CAPITAL AND SURPLUS $75,000,000 
LARGEST IN THE SOUTH 





Good Wells Make Good News 


Many operators are getting quick payout from Petrojel*. Since Petrojel makes use 
of the operator’s own lease crude (gelled) as the fracturing fluid, treatment costs 
are low. Payouts have been correspondingly fast. Kerosene or diesel fuel may be 
used when lease crude is not available. Here are examples from different fields. 


ws Wise County, North Texas—(New well) Completed in 60-foot, three- 
zone section of Strawn sand at 4,000 feet. Permeability estimated at 10-15 
millidarcys. Swabbed only four barrels of oil per day. Treated with Petrojel 
using 15,000 gallons of fluid plus F.L.A.* (Fluid Loss Additive) and 15,000 
pounds of sand—through tubing in three stages using straddle packers. 
After 60 days, well tested 80 barrels of oil per day. At 40 barrels of oil per 
day allowable, treatment cost of $1,455 paid out in 21 producing days. 


a Colorado County, Texas Gulf Coast—(Old gas well) Completed in 
Wilcox sand with perforations from 9,320 to 9,378 feet. Bottom-hole pres- 
sure-buildup test on this well indicated that a “skin effect” around the hole 
was holding potential to 6,900,000 cubic feet per day. The well was given a 
250-gallon spearhead of Mud Acid. Then it was treated with Petrojel, using 
6,000 gallons of fluid with 9,000 pounds of sand. Two months later, well was 
producing 13,000,000 cubic feet per day and open flow potential was 
72,000,000. 


= Southeastern Saskatchewan, Canada—(New well, discovery) Completed 
in Mississippian Charles. Perforated from 5,983-5,990 feet the well had been 
acidized twice, yet production was only 40 barrels of oil per day. Dowell 
fractured through tubing with Petrojel, using 5,000 gallons of gelled diesel 
fuel and 8,000 pounds of sand. After $1,700 treatment, well tested 90 bopd. 


@ Barber County, Kansas — (New well, gas) Completed in Mississippian chat 
of Driftwood pool through perforations from 4,835 to 4,867 feet. After acidiz- 
ing, well tested 3,500,000 cubic feet per day. Petrojel, using kerosene for 
quick clean-up, was selected for further stimulation. Treatment used 25,000 
gallons fluid with 30,000 pounds of sand and 1,250 pounds fluid loss control 
agent. Injection rate was 41.4 barrels per minute. After treatment, well 
potentialed 169,000,000 cubic feet per day. 


Whatever treatment is required for your well, you can depend on Dowell — 
for an unmatched variety of fracturing and acidizing techniques, plus the experi- 
ence, the research facilities, and the equipment to apply them properly. 

For more information or service, call any of the 165 Dowell offices in the 
United States and Canada; in Venezuela, contact United Oilwell Service. Or write 
Dowell Incorporated, Tulsa 1, Oklahoma. 


*Trademark of Dowell Incorporated 


Services for the Oil Industry 


A Service Subsidiary of The Dow Chemical Company 
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WHAT'S HAPPENING IN OIL 


At midweek, the Texas Railroad Commission still hadn’t set a Janu- 
ary oil allowable. Most buyers want an increase, but producers think stock 
surpluses should be used first. 

* 


rhe oil industry can expect another hectic year in Washington. 
Many old issues—including a natural gas bill—will be rehashed. And there 
will be new issues, too, particularly those resulting from the Middle East 
crisis and the oil-to-Europe program. in 3 


The theft of Gulf Oil Corp. oil maps is causing others to ponder 
again the old problem of how to prevent such thefts. The consensus: There 
is no sure-fire protection. ce He 

e 


A new pipeline, with offshore unloading facilities, is being planned 
on the East Coast. The line would move 500,000 b/d of crude from the 
Delaware Bay to the Philadelphia refining area. The planner is the newly 
formed Cape Pipe Line Co. (Sun, Cities Service, and Atlantic). 


Italy’s controversial oil bill now becomes law, following its approval 
last week by the Italian Senate. It provides for a sliding scale of royalties 
for oil development on Italy’s mainland. Offshore terms are provided in a 
separate bill (page 25). 

* 


More refiners are taking another look at the possibilities of up- 
grading low-octane natural gasoline. Phillips and Pacific Petroleums are 
taking the biggest step so far with their plans for a complete “All-natural- 
gasoline” refinery in British Columbia. c. hoe 


There is no sign of a slowdown in the Knox County (Tex.) boom. 
Operators there are happy because of easy, economical drilling, a high 
success ratio, and quick-paying yields. >.» » he 20 


Col. Nasser is the one who will decide when Iraq oil can move 
through Syria to the Mediterranean. The Syrian government says it can’t 
act because oil matters are being handled by its army. And the army takes 
its orders from Nasser. Meanwhile, most stringent terms are being set for 
the repair of the damage of the IPC pipeline. oe ee 


The government has decided against allocating steel for tanker con- 
struction. Defense Mobilizer Arthur Flemming, in announcing the Cabinet- 
level decision, said such allocations would bring demands for equal treat- 
ment by other steel users—including domestic oil producers. 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


December 28, 1956 


Federal antipollution enforcers are using oil as a guinea pig. 
federal and state officials will hold a hearing Jan. 16 at Homer, La.—the 
first enforcement action under the water pollution control a ass by 
the last Congress. The case involves charges tha vells are fouling 
waters of the Corney Creek drainage system, which flows from Arkansas 
into Louisiana’s Corney Lake. Conduct of the case will show other oil men 
what to expect under the new statute. 


U. S. officials are acting to help each tanker move more oil. 
ding from Rep. Herbert C. Bonner (D., N. C.), chairmar t] 
chant Marine Committee, the government is expect 
quarantine service in U. S. ports. This will reduc: 
tankers, which now—if they arrive in port after 6 | 
the next day to pass inspection and load. Safety rules already have been 
relaxed to allow deeper loading of tankers in coas 


Chances of U.S backing for a Texas-West C oast crude line are fainter than 
ever. A House Armed Services Subcomm e, which investigated the pro- 
posal for more than a year, says such a lin id to nati 
And it vows to watch the situation in the 
mittee says, it doesn’t challenge the Administration view that government 
backing isn’t justified. The election defeat of Rep. Dewey Short (R. Mo.), 
foremost champion of the proposal, throws doubt on how ‘iously it will 
be studied in the future. 


urity. 


TY 


Concern for interstate gas supplies is growing at the Federal Power 

Commission. Notice how FPC has gone out of its v to beat the Dec. 3 
lline on Houston Texas Gas & Oil Corp’s petition te \ e Florida 
market. Houston Texas stands to lose key g 
approved by that time. Commission approval 
of America’s application to tap gas reserves 
dominated by Lone Star Gas Co., is signific 
the overriding reason was the desperate 
booming Chicago market. 
~ 


Look for a congressional move to change Pe ntagon buying procedures. A 
House Armed Services subcommittee s tio? r t 
bidding will be pushed unless procu 
makers say the Pentagon often announ 
the low bid without consulting other bid 1 In such cases, th ttee 
says, the Pentagon should advert id 
Negotiated bidding procedures are used in buying petroleum products in 
short supply. 


1 


WIitn, 


A new military threat to development of Gulf Co: st “tidelands” is in the 
wind. The Air Force may rope off areas there for tary pur] hus 
cluding oil and gas development. The sta; 
if the military adopts a proposal to release al 
West and in Alaska which it now uses for gum 
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THE PROBLEM 


1. Corrosion of the steel tube 
bundles of the flash tower over- 
head condenser with accumu- 
lator water pH of 4.5 or below. 


2. Serious fouling of screen 
trays in the depropanizer and 


ConsIDER further the economy of dosage ...10 ppm to 


debutanizer on normal six- flash tower, and 10 ppm to depropanizer and debutanizer. 
month run. 


And bear in mind that this was no isolated success story. 
The same advantages less downtime, better thruput and 


Nalco Inhibitor fed to the over- effective protection for costly equipment—can be brought 
head of the flash tower, and : : ‘ ‘ " i 
to the reflux of the depropen- to your refinery by the use of Nalco Corrosion and Fouling 


iser and debvtanizer towers. Inhibitors. Ask your Nalco Representative or write direct. 


A ae Senteat ye NATIONAL ALUMINATE CORPORATION 
water reduced from .75 pounds 6300 West 66th Place e Chicago 38, Illinois 
per day to .04 pounds per day. Telephone: POrtsmouth 7-7240 
s CANADA: Aichem Limited, Burlington, Ontario 
2. No deposits in screen trays NORTHWESTERN UNITED STATES, HAWAII and ALASKA 
after six-month run, The Flox Company, Inc., Minneapolis 3, Minnesota 
ITALY: Nalco Italiana, S.p.A 
WEST GERMANY: Deutsche Nalco-Chemie GmbH 
SPAIN: Nalco Espanola, S.A. 


SYSTEM...S 
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If you have a THAWING PROBLEM with 
ETHANOLAMINES 


then why not solve it by simply contacting 
your nearest Jefferson office? Our know-how on 
tank car and drum thawing techniques should 
reduce your difficulties to a simple handling 
routine 


Better yet, you may benefit from the use of our 
insulated, preheated tank wagons and com- 


pletely eliminate all the problems of thawing! 


For a very complete discussion of Ethanolamine 
unloading, storage and handling, send for a 
copy of our Technical Bulletin Ethanolamines 


Jefferson Chemical Company, Inc., Box 
303, Houston 1, Texas. 


Essential Chemicals from Hydrocarbon Sources 


HOUSTON + NEW YORK + CHICAGO «+ CHARLOTTE + LOS ANGELES 


etlerso it 








CHEMICAL COMPANY. INC. 
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Congress Will Eye Oil Closely 


| » will be introduced. If the industry tel ge ona 
compromise, and if Eisenhower endorses it, it 


were headed for a showdown until the Suez crisis devel- 
oped. ‘But with Crude demand soaring now, most of 
a> revi: will be talked, but there will be little action. Excise and 
corporate income tax rates will continue at present levels. With inflation still a 
threat, any tax changes 


problems, real or imaginary, will get attention. If domestic 
oil prices go up, congressional 


charges will be heard again. “Good faith” as a 
defense will be under new attack. A P atman-Kefauver 


used for the first time recently against an oil merger, 
will be reviewed. If anything, it 


will be brought up again. A bill to bar majors from retail 
marketing will be offered. But passage 


FT GR 


are getting fresh attention now. Use of industrial 
alcohol in 1 gasoline, and reopening of the government’s shale oil plant at 
Rifle, Colo., are among projects which 


The oil and gas industry has a lot 0, are striving to b party of » bearing on future antitru 
to gain, and even more to lose, from e “little mat y s well as on the kind of 
the 85th Congress, which gets under is means each will trv to outdo by powers that will be given to t 
way Jan 3. the other in favors for borer, xecul branch to deal with 
\s usual, more than a dozen prob rmer, and ¢ small businessman gencics in the future 
lems of vital concern to the petroleum . 
ndustry faces the nation’s lawmakers g 
me are new. But most are making ie widels g4 
repeat performances obby scandal” gave the whole industt Without President Eisenhower's 
In Washington, the merits of a in Washington. This po strong and specific endorsement, leg- 
° mallpox wl vrt the . . P 
piece of legislation are not always so sae ee en a a ' — to ease ie x90 —s -< 
ae MW CVel owiative ron ( \ I 
important as the political atmosphere . natural gas producers has little 
lice Middle East crisis, in al chance. 
surrounding it. ee ae 1 ha: ws per , sa 
In 1957. three factors will weigh l mihca ions W na oun Ih Harris-Fulbright bill, 


tt on ficial thinkin 1 h would hav rial ] 
heavilv on the fate of everv measure - lave guaranteed 


Gas Legislation 


proposed, or opposed, by the oil indus ngtol imodity value of thei 

trv, whether it involves natural gas, he emergency has impressed off nterstate Commerce, pa 

intitrust, foreign trade policies, or svn cial Washington with th tan | hebruan 

thetic fuels of oil to national securit resident Fisenhower vetoec 
e Both Democrats and Repub e oil-for-Europe program puts thi ill, however, following the 

licans, with an eve cocked toward industry under a magnifyin g gla . ( publicized attempt by two emp 

winning the presidential election in way th Og! is handled may have of Superior Oil Co. to 
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tim 


There is real doubt that the Presi- 
dent will give a new gas bill the spe- 
cial push it needs to get over the 
hump in the 85th Congress. 

Lh Hlarris-kulb hit ) 


Speculation is that the first sign of 
presidential support will come in FPC's 
report to Congress in mid-January. 


I \\ n 


senhower isn’t likely to 
slation in his Stat 
sage on Jan. II 
ecommend legislation 
knowledge and ippro\ il of the 
dent 
Unless flat presidential back: 
lows from the White Hous 
Budget Bureau, however, clos 
try observers sav this won't b 
ient to offset the 
gas bill 
Democrat 
n with [ke 


ejudice 
ing against 
One kev 
tically: “Ey 
peopl ire dead for 
ears on this thing 
[he consensus is that 
will pass if it has the full 
ments of the 
ent, and 


in Congres 


the o¢ 


Il. Antimonopoly 


Antimonopoly proposals are apt to 
cause oil men the most headaches 
during the new Congress. But little 
legislation will result. 

Che Eisenhower Admuinistrat 
urprised its critics with it 
prosecuting alleged violatio1 
intitrust and anti-price-d 
laws 

As a result, Democi 
determined than ever 

legislation bearing 


The hottest fight may come over a 
new bill to bar suppliers from grant 
ing discounts to selected customers 
in a given area, even if such price 
cuts are granted in good faith to 
meet the lower price of a competitor. 

latio Imost | 


A move to strengthen the govern 
ment's hand in dealing with pending 
mergers has a better chance. 

BR +}, #1] | ed 


+] 


Proposals to split off the marketing 
activities of integrated oil companies 


don't have a prayer. But there may be 


more dealer-inspired investigations. 
R R It (D., Calif 


tI 


Any serious pag ne caused by 
the oil-for-Europe plan will bring the 
congressional investigators running. 

t 


Ill. Resources and Security 


The Middle East emergency is a 
Godsend to those seeking government 
action to encourage development of 
U.S. fuel resources—whether liquid 
petroleum or synthetic. 

- 


However, legislation imposing com 
pulsory restrictions on oil imports is 
unlikely to get serious att ntion in 


Congress before 1958. 





the possibility of restrictions when the 
trade act comes up for renewal in 1955 


The only major trade battle in 1957 
will come over the Administration 
proposal for membership in the Or- 
ganization for Trade Cooperation, 
which would facilitate the lowering of 
trade barriers 

Big oil importing companies favor 
OTC; independent producers oppos« 
it. Congress failed to US 
membership when the proposal was up 


approve 


b¢ fore 


Congress is expected to put the 
government back into the shale oil re- 
search business. And ‘‘alky gas’ pro- 
posals may get a more sympathetic 
hearing. 

Phe Bureau of Mines’ experimental 
oil plant at Rifle, Colo., wa 
this when Congress 1 
fused to appropriate necessary funds 

With the Middle East 
cusing new attention on the 
tance of fuel supplies, the 
nation’s expected to 
order ex 


shale 
closed Vcd! 
crisis fo 
impor 
domestic 
lawmakers are 
have second thoughts, and 
periments resumed sometime in 1957 

The last authorized a 
White House 
gate the 
urplus 


Congress 
commission to investi 
industrial uses of 


Little 


ver, because of a 


possibl 
igricultural products. 
has been done, howe 
lack of funds 
Sen. Homer I 


expects to reimtroduce 


Capehart (R., Ind 

his bill for a 
$100-million government “crash” 
( ich program to develop uch us¢ 
including the blending of agriculture 
derived alcohol 


Such a proposal, 


with motor gasoline 


because of thi pos 
sibilities it holds for decreasing hugs 
iricultural surpluses, has wide appeal 
to farm-belt lawmakers. But as 
1S “alky gas” spells 


costs for millons of motorists, 


long 
higher gasoline 
nothing 
bevond token research will be donc 


No major tanker legislation is fore- 
seen, although vou can expect 
quibbling with government policies b 
Chairman Herbert Bonner (D., N.« 
of the House Merchant Marine Com 
muttec 


SONIC 


More public lands may be opened 
to oil and gas development—in- 
cluding the Alaska ‘'tidelands."’ 

\ measure providing for Interior 
Dept. leasing of offshore submerged 
lands within Alaska’s 3-mi. belt has a 
good chance of passage 

Phe Administration also is being 
pressed to revoke an order which has 
prevented mincral development of 23 
\laska’s Far North 

proposals, which are both 
backed by Alaska-statehood 
could get 


larger controversy ove! 


million Iicres 1 

Vhes¢ 
heavily 
bogged down 


Alaska 


proponents, 
in the 
Ilawan statehood 
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influence he has long wielded in behalf 
of th 
he Eisenhower Administration orig 


nally planned to push in 1957 for a 


The Navy will seek clarification of 
its authority over mineral develop- 
ment on public lands under military 
control. 

Kev Conger 

by what thev see as N leter orporate tax on the 

ontrol oil an rAS pronts from thie 

n all public lands undet 0%, as an aid to small businc 
ntrol, wheth However, top financial braintrustet 
inflation as the big 
the nation’s economy. So. th 
nistration will not go along with 
Democrats do not 
in a mood to push the matter, 


TW2AY provision, 


smen have been alarm change in the tax laws, reducing the 
first $2 


present 30% rate to 


5.000 of 


\\ CC qdangcel 


ch tax cut 


contre 
both f 
from 


entual control yl strong support, 
1 Gulf of Mey 1) reasury. Dept. and 


1ig'¢ emocrats, for | 


IV. Taxes 
ransactions al 


Oil and gas percentage depletion gains 
should go through 1957 unscathed. 
And, despite all the campaign talk, 
small oil companies shouldn't expect 


a tax cut. 
Phe Te 


Casure 
Income ft 

time, of oil income 
often tr 


in oil tax returns 


The National Oil Jobbers Council 
has a good chance of winning a long- 
sought change allowing a tax refund 
on products destroyed by fire or other 
natural disaster. 

Proposals for 

taxes on transportation 


clininating present 
nclud 
ments bv tank tanl 
pipeline re expected to 


Way icle 


~~... we) 
= om, 


+ 7 


Pe 


Salvage Crews Tackle Suez Clearance 


Iwo powerful German salvage craft (arrow). At the left is the Energie; at 


British Ad- 
Nations 


chartered originally by the the r-ght, the Ausdauer. The German tug, 
Hermes, in the foreground, aids in the 


H.M.S. 


submarine depot ship 


miralty and now under United 


lift their first ship from the Suez salvage. The Forth—a_ British 


Port Said. Ths 


ship can be 


control 


Canal at stacks of the can be seen in the 


sunken seen between them background at the right. 





Gulf Map Theft Stirs Industry 


Geologic and seismographic data can be as good as 


money in the bank. That’s why companies guard 


such information so closely. 


Many oil company officials had an 
uneasy feeling last week after hearing 
of the theft of oil maps from Gulf Oil 


fashion—if it can prove that stolen 
information was involved. 
Gulf plans to do just that if it find 


The story of the theft of the Gulf 
oil maps got a big play in the nation's 


[ id it 


newspapers. \I 


Corp. They wondered: Could this be that information from the stolen m 
happening to us? was used to get leases, royalti 
Such maps al rt endous im- other interests in prospective oil-pro 
. ntain vali ducing ropertics 
Nor often, l 
now for sul or can't 
choice bit 


from under it 


nformation on compan 
of property 
S nose by 
A ma. Saag enlnce th mpany’s secret infon 
Pg aa Passe t ich ituation, the 
ace, , uspect 
Oil men are aware that the Gulf 
theft wasn't the first of its kind. 
Chrough th th rt of thing 
han: } 


Buyer Proration Still Unsettled 


t 


A three-judge federal court has re- 
fused to rule on whether a crude oil 
purchaser in Oklahoma may buy less 
than the allowable without permission 
from the Oklahoma Corporation 
There's no sure-fire way to guard Commission. 


against such thefts. he court, in a two-to-on 
Sor compan tems that dismissed a Gulf Oil Ce 


igainst the state commi 
sought to set aside a Juh 
ommiussion that Gulf had to | 
of its allowabl 
he court majority 
vid authority 
not do 


pany s own inf 
' 


i . ° ° 
The court's action is considered im- 


two or a 

portant because it involves purchaser 

proration. 
Bet \I | 

said that 

to interven 


hould so because the 


il in application. Gulf 
said, has recourse to the stat The argument of the purchasers is 
ourt that they should not be required to 


in his ¢ buy more crude than they want 
y y 


Even when it's possible to make 
certain that the maps themselves 
can't be stolen, there's no guarantee 
that valuable information won't be YEAR NATURAL GAS COAL FUEL OIL 
leaked.” M Thousand Thousans 


f f+ £ tor 
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63,945 
67,218 
82,238 
66,745 
75,274 
68,92! 


105,768 
107,071 
115,897 
118,385 
143,759 
156,458 


763,898 
910,117 
1,034,272 
1,165,498 
1,153,280 
1,281,815 


1951 
1952 
1953 
1954 
1955 
What it finally boils down to is 1956 [est.) 
this: The only real security lies in 
trustworthy employees. 
\ ' 
| Fuel Oil Sales to Utilities Lag 


Government statistics on the use of fuels own, The ; particularly notice- 


by utility companies show that while nat ust two years. 


ural gas and coal have climbed steadily firms have facilities which 


A company can take court action in the past five years, fuel oil sales for this o switch from one fuel to 
to recover property obtained in such purpose have little more than held their s and supply vary 
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Drop a seed into receptive earth. Up springs a 
tree to produce a thousand thousand seeds—and 
a forest is born. 

Scientific research follows the sam pattern, 
with ideas as seeds —with thoughtful men to nur- 
ture them in laboratories, and turn them to 
advantage 

In the past quarter century the seeds of m inn 
ideas have taken root in Shell laboratories and 


grown into needed products and services. They 


Shell Chemical Corporation 


A seed is a forest 


include: a new way to synthesize glycerine from 
petroleum Epon resins which make possible 
superior adhesives and protective coatings; 
pioneer methods for enriching the earth with 
ammonia; a unique and efficient process for 


making hydrogen peroxide . . . and many more. 


SHELL: 


7 y 7 
Through research, Shell 
Chemical is perpetuating 


a verv useful forest. 


Chemical Partner of Industry and Agriculture 


NEW Y ~* 





MODERN BUSINESS 











AND MODERN SCHOOLS 





This has been a great year! America is building and 
replacing and thus moving faster than ever before. 
Only one thing. Will the labor market keep pace? 
That's where schools are important. If your 
company isnt helping community groups to get modern 
schools, it’s not apt to get the skilled people it 
needs. Self interest, civic spirit, or both, 


you should make schools your business 


Want to find out how to help in your community? 
Get specific information by writing 
Better Schools, 9 East 40th Street, New York, N. Y 


Og ot we 


Se Te 


,7 





What’s New 


Four Corners-to-Gulf 
Pipeline Plan Set 


Texas-New Mexico Pipe Line Co. 
is extending its system to enable 
crude from the Four Corners area to 


reach the U. S. Gulf (PW—Oct.12'56, 
p12). 

Directors of the company last week 
approved a move to build a 16-in. pipe 
line from its Jal (N. M.) pump station 
to the Four Corners area. 

Phe extension, which will be 
515 mi. long, will have an initial capac 
itv of 50,000 b/d. Completion of the 
line will depend on when necessary 
ation pumping 


ibout 


pipe is secured, and st 
equipment is received 

Industry sources estimate that the 
line will cost $2 

l'exas-New Mexico is owned bi 
lexaco, Sinclair Pipe Line Co., ‘Vid 
water, and Empire Gas & Fuel C 
Cities Service 


5-million 


Saudi Output Drops 


Arabian American Oil Co. has re- 
ported a record low production in 


IN THE INDUSTRY 


Saudi Arabia: 719,754 b/d in No- 
vember. [he drop reflects the 
ment’s ban on delivery of crude to Cal 
tex’s Bahrain refinery, 
to Britain and France, and pos 
sibly a temporary shortage of tankers 
to carry crude around the Cape. 

‘his is the first time this 
output has fallen below 1-million b/d 
In addition, crude runs to Aramco’ 
Ras ‘Tanura refinery dropped to 146, 
60+ b/d—the lowest in two 

Meanwhile, Venezuelan production 

steadily in November to reach 
1 new high. Crude production was 
2,623,347 b/d, a 16% 
November, 1955. The 


ige 18 2.4-million b/d, 


govern 
the ban on ship 


ments 


vear that 


climbed 


MICTCASC OVCI 


1l-month aver 


werage, accord to the 


Mines 


over 1955's 


Nlinistr ot 


Refinery workers in British Columbia 
will ask for a 27¢-an-hour increase 
next summer whicn existing contract 
between refineries and the Oil, Chem 
ical & Atomic Workers Union termi 

ite 


] ] ave Lisl 
Th Vage Gcmandad paral 


A Symbol of Europe’s Oil Plight 


Ordinarily, this horsecab in Rome's St. 
Peter’s square would only have occasional 
tourists as passengers. 
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Now, however, with a gasoline short- 


age caused by the Middle East crisis, such 


carriages get greater use, 





COMING SOON 


in Petroleum Week 
Wanda M. Jablonski, 


LEUM WEEK'S specialist on oil’ 
place in the international scene, 


PETRO 


is now on a three-month trip to 
scarching, personal 
Gulf and 
Nhiddl 


take a long, 
look at the 
other key spots in the 
East. 

While she is there,.she will 
write regular columns for PETRO 
LEUM WEEK, based on what shx 
finds there. The first of these col 
umns will appear shorth 


Persian 











refinery workers in the U. S. (PW 

Dec.14'56,p10). However, the aver 
iwe wage for refinery in Brit 
ish Columbia is $2.20 an hour, 47: 
less than the U. S. rate. The union 
ilso will ask for hift diftter 
and Sunday premium pa‘ 


WOTKCTS 


greater 


entials 
. 


Exemptions and exceptions now in 
the voluntary cutback program will 
be dropped in determining oil im- 
ports policies in the future, according 
to a top government official 
Middle East crisi 
sides, the Office of Defens¢ 
zation will base its decisions o1 
original Cabinet Fuels Policy 
| ebru ‘ 


program 


Once the 


mittee report of 
SVS This 
striction of imports to thi 
of imports to 
This was later 
ports from Venezuela and Canada 
ind unports to the West Coast 


domestic production 


amended to exe mipt im 


A petroleum and natural gas di- 
vision is being established by British 
Columbia. Premier W. A. C. Bennett 
told 400 oil industry 
Canadian Petroleum Assn. meeti 
Calgary recently that “it will be 
department that knows the basic need 
of the industry.” 

The British Columbia gov 
is also in the 
1 conservation board 


leaders at a 


crnment 


process ot cetting 


Esso Standard Oil Co.'s marine 
terminal at Avondale, La., has been 
temporarily reopened to handle crude 
oil shipments to Europe during the 
Middle East crisis. The terminal 
located 10 mi. north of New Orleans 
It can store 48,000 tons of crude oil 
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in total paid circulation . . . 


First in readability, fastest growing 


20.000 
Here’s why 32000 oil men 


have shown their preference 


with paid subscriptions to 


PETROLEUM WI 


Ts phenomenal paid circulation 
growth of Petroleum Week is a 
measure of reader "preference" for 
this magazine which presents news of 
the entire industry. 


Paid subscriptions to Petroleum Wéck 
now exceed~27,000. This spectacular 
and still continuing growth is conclu 
sive proof that busy oil men recognize 
the need for a magazine which pre 
sents the news of the entire industry 
succinctly, quickly, thoroughly. 


It also proves that oil men will pay 
money for a magazine which tells them 
what’s going on, not only in their own 
specialized field, but in other segments 
of the industry as well. Special editing 


techniques make Petroleum Week easy 
to understand by all oilmen, regardle: 
of special interests. Circulation break 
down by industry divisions proves that 
Petroleum Week’s acceptance, like its 
editorial coverage, is industry-wide. 


Renewal rates, reader preference 
studies provide more documentation 
of Petroleum Week's acceptance. 


Although sufficient time has not elapsed 
to calculate renewal rates according ti 
ABC standards, results from mailing 
on expiring subscriptions indicate that 
Petroleum Week has a higher renewal 
rate than any other new publication 
started by McGraw-Hill. 


than 


My 


These tangible expressions of reader 
preference clearly point the way to 
the "preferred'’ buy for any adver- 
tiser who wants to reach the important 
buying influences in the dynamic oil 
industry. 


readers tell why they get their money’s worth 


ai x 


Jack Bates, Jr., President, 


Bill Blanton, President, 


Louis P. Myers, Francis Oil 
& Gas, Inc., Tulsa, 
that Petroleum Weck 
doing an “outstanding jo 
in providing concise but 
complete coverage of news 
important to our industry.” 


b 


Allen Baxter, Products 
Pipeline Div., Atlantic 
Pipeline Co., Philadelphia: 

PW has filled a need not 
encompassed by the many 
technical publications 


available.” 


OIL’S MOST READABLE MAGAZINE »* 


Reading & Bates Offshore 
Drilling Co., Tulsa: In 


business, there isn’t 1 


time for reading. PW 
ables me to get a 
resume each week 


try activity.” 


Blanton Drilling Co., Hous- 
ton. Out ot 25 pub 
l n to 


\\ 


PETROLEUM WEEK 





PETROLEUM 


advertisers tell why they use it 


Houston Oil Field Material Company, 
Inc. offers Directional Drilling, Pishing 
and Cutting, Electrical Well Services 
ind complete stock of oil field supplic 

Leon Singleton, Advertising Manager, 
HOMCO, uses Petroleum Week to 
inform the busy petroleum industry of 


its many diversified services. 


Eastman Chemical Products, Inc., « 
subsidiary of Eastman Kodak Com 
pany, has a stake in the petroleum field 
Dennis C. Guthric and Robert R 
Moore, division ad managers, use PW 
to contact three different types of buy 
ers for Eastman gasoline additives, poly 
cthylene waxes, and Tenite plastic pipe 


Hercules Tool Company, Tulsa, man- 
ufactures many products for the oil 
industry. S$. P. ‘T’schappat, president, 
uses Petroleum Week to increase the 
company’s coverage of all buyers and 
potential customers, to inform them 
that Hercules products are available 
at their nearest supply store. 


How variable-speed format provides better visibility 


for your advertising in Petroleum Week 


Special editing and presentation tech- 
niques for variable speed reading 
make it easy for the PW reader to go 
through the entire magazine. Reader 
trafhe studies attest to this cover-to 
cover readership, which in itself reflects 
the interest of oil men in the industry 
wide news 


You needn’t be an expert on “‘editorial 
evaluation” to make your own compar 
ison on the question of “readability.” 
Simply take an issue of Petroleum 
Week and read through it. You'll im 
mediately notice two things: from 
cover to cover, you get the “gist” of 
ill articles by simply reading the heavy 


Peto ay reader traffic studies 


Here are the significant points from 
the most recent reader trafic study on 
Petroleum Week: 

92°, of PW readers (a new high) 
state that they get the information 
they need more readily from Petro- 


leum Week than from any other pub- 
lication. 


75°%, of PW readers read headings 
and bold type first, then read some 


A McGraw-Hill Publication, 330 West 42nd Street, New York 36, N. Y. 


of the body type. 


20°, of PW readers disregard the 
difference in type ond read straight 
through. 


5°, of PW readers read only the 
headings and bold type. 


PW readers naturally do a more thor 
ough job of reading news about their 
own specialty, but on the average 


type sentences and paragraphs; and you 
are able to understand articles on even 
the most technical subjects. 


This industry-wide and industry-deep 
readability of Petroleum Week puts 
every advertisement in every issue in 
the main stream of reader traffic. 


they read other news three-fourths as 
well 


Average reading time per issue: 
| hour 20 minutes 


Each successive reader traffic study 
points up that Petroleum Week’s 
unique editorial service and variable 
speed format mean through-the-book 
readership and high advertising visi- 
bility. 


@ © 
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the oil they can make, because of 
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KNOX COUNTY AREA, where low-cost play pays off fast. That’s why oil men say 


Here’s a ‘Driller’s Paradise’ Posting Soe the: cow 


Operators — especially independ- plav has been moving 
ents—have found an “oil man's para- lificult to pin down th f 
dise'’ in the Knox County area of ber of wells drilled in Kn 
North Texas, where a year-long boom neighboring countic Production ix { 
shows no signs yet of slowing down. oe roduction is from the shallow Tan- 
1) oes 9 ' Ae IP Reasons for the brisk drilling play nehill sand of the Permian age usually 
i t B Pal are (!) easy, economical drilling, (2) from depths between 1.600 f+. and 
; high-success ratio, and (3) quick-pay- 1.800 #+. 
} } +t } ing yields. | . 
. . Drilling h been relat f ' c 
e Se.7> 3 ft., with : 
if ly 
B | t rt +t al 4] quoted at >2.U0 per ft. te tl ( t 
: ' du sand he rat ( t to \M 
( nto K ie marth See Ih f | I 
{ | s] iS ZO ae pel 
4] at ( ompletion | ts run f 
R } 512.000 for the first 
ning down t 
K ( ‘Kn mpleted on the | 
hicl Well depth is f 
] ) + id - ] .} 
kK i to 48 hour inns tt t] 
me 2 ' f f race pl with n 
Drilling, which had been moving es + theonsh th am R ' ' oon ae 
along at a good clip, began to take ' sy ' t 
on a boom aspect last summer, with ge Ages Tigges APP 
} + +] } } trated ’ ual , ! P P 
ty tyy + l 
k 7 o] 1 fi 
th ! ng 
th t Producing wells have been averag 
, Sept tests | ing above 50 b/d, and one came in S wish of 
Knoy Of thes for a whopping 520 b/d. Some of the t this lin 
though tl wells, however, are not producing all fact, t pear t 
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be in alternate streaks of oil and water 
As of now, it’s still not clear whether: 
the known fields will connect up 


More than 50 operators, most of 
them independents, have taken part 
in the big, and profitable, hunt. 

Ihe early play proved particularh 
attractive to the independents. But it 
didn’t take of the 
long to learn of the “paradise.” Among 
the majors who have brought in pro 
Magnolia, 


Pexaco 


SOTHC Mayors VOT 


ducers in recent weeks aré 
Union of California, Sun, 
Gulf, and Shell 

Ihe area’s biggest producer to dat 
was brought in by Texas Drilling Co 
of Wichita Falls. The 520 b/d_ pro 
ducer, No. 6 Coffman, was completed 
Oct. 1 from pay at 1,725 ft. Six oth 
producers, ranging from 87 b ‘d to 2] 
b/d, also brought m by th 
company in the same area 
Block 45, H&TC Survey, 
southeast of 
Coffman leas« 

Shell has completed four well 
the same area, also on Buster Coffman 
lands, about ¥2 mi. south of Gor 
Tops of pay formations from 
1,712-56 ft.. and producers gauged 
from 58 b/d to 237 b/d. 


were 
section 5 
ibout >4 m1 
Goree, on the Buster 


Wwce'c 


Lease prices were attractively low 
when the play began. But leasing has 
tightened up, and terms aren't so in- 
viting anymore—as could be ex- 
pected. 

When the play began to gain mo 
ranged from 
round $5 per acre to $25 per acre for 


mentum, lease prices 


wildcat acreage, and offset acreage wa 
reported going as high as $50 per 

This situation has changed in 
last few months, however, with leasing 
long the trend reported fairly tight 


Interest in the area began to mount 
as early as October, 1955. Before 
then it was largely ignored by oil 
hunters. 

Johnson & Newman, of Plainview 
drilled projects on the Bat 
lease, 3 mi. northeast of Goree, to hel; 
get the area started. Three wells cam 
in as producers, making from 21 b/d 
to +3 b/d from intervals at 1,659.73 
ft. Two other tries on the Ed Cart 
lease were dusters 

Then R. W. McDonnell found thr 
oilers in four efforts, 2% mi 
northeast of Goree. These produced 
18 b/d to 39 b/d from similar depths 

IRT Drilling & Producing Co., In« 
opened production in the Voss Tanne 
hill field, west of Goree and 4 mi 
northwest of Munday, with compl 
tion of No. 1 Joe Vossand No. 1 C.G 
Yost, both in Section 71, Block 2, 
D&W Survey, drilled in June and Jul 
of this vear 

Then in 


seven 


to 3 mi 


August, McMahon-Bul 
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lington Dnilling ¢ 

Johnson, D&W Survey, A-172 is a 
discove 2 mi. northwest of Munda\ 
lhe well produced 142 b/d from pa 


oO complete 1 No l 
17 6 


soduction around 
gain in late Sey 
orton ();] Co 
No. 1 City of G 
5, H&TC Sur 
ree. It produced 111 | 
pump, from pav at 1,719 ft 
Other find pu hing th 
several directi 
continued 


expanding 


i few wech igo. Christie-Stew id Ne 
| C. L. McAfee, Subdivision 3, D. G 
Burnett Survey 9, flowed 101.5 b/d 
through %4-in. choke from pay at 2,054 
ft. The discovery is about 2 m1 
vest of Knox City, in the south 
er of Knox Count 
the ‘Tannelill trend may get 
ther big boost 10 mi. northwest of 
Knox Citv. Robert EF. Aldrich, of It 
Worth, and Mohawk Petroleum Co 
f Lo Angel S, No. 1 W I 
Section 96, Block 13, H&TC Sur 
been cased to 2,726 ft. follow 
x1 drillstem test in lower ‘Van 
om 2.728 34 rt Recover 
ft. of oil and 90 ft. of 
it mud and salt wat 
? 
ire other project 
that could add still mor 
boom. No wonder the 


n ol Miah paradt 


Diesel Electric Rig in Service 


Shell Oil Co.'s new diesel-electric 
drilling rig has gone into service in the 
Julesburg Basin area of Nebraska and 
northeast Colorado. 

Che new unit, built by Id 


first trailer mounted dril 
diesel-electris powe! P\\ 


Its major 


compe 


mounted mn 


for the D¢ 
m the pow 


1 main control pat 


Wwe ithe rproot she 


iddition, an operator 
sole is located on the 
for picture), and permits 


the generators from the 


The Ideco drilling rig is designed 
to drill most economically from 4,000 
ft. to 7,200 ft., using 4!/2-in. drill pipe. 

If 314-in. lightweight pipe is us 
the nig is rated for ec 
to 10,000 ft 
high, is 
“Shorty” 


] 


onomical drill 
he drilling mast, 
with a_ 160-to1 


LU> ft 
equipped 
four-sheave traveling 
1 hook capacity of 

Ihe telescoping mast 
guved, and, when crected 
upported by two raisu 


swing out on 


WaVINng 


each side, 
rigger support 

Shell officials expect relat 
lrilling in the soft formation 
Julesburg Basin. They recenth 
pleted 5,000 ft. of hole in fi 


vith 1 comparable sized rig 
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Normal Sand-Water 


‘a Fracturing 


Fluid Loss 
Area 


Fluid Loss 
Area 


Well Bore = 





Fracturing 
With ‘““WLC-1"" 


Fluid Loss Area 


Fluid Loss Area 
Workovers Increase 
In California 

The 


— Well Bore 


trend of California producers 

















to increase their efforts to recover 





has 





SAND.-.W ATE R FR ACT RING 1s made 


more effective 


more from existing pooils 


0 


by the way Halliburton’s touched off a rash 


\ 


of workover jobs 


New Compound Cuts Water Loss 


A new compound—called 'WLC- 
|"'—-which controls water loss during 
sand-water formation fracturing, has 
been developed by Halliburton Oil 
Well Cementing Co. 

lhe compound, 


Dun } ( 


1 Tl 


Flow properties ore altered when 
WLC.-| is added to water. 
| : f } r 


However, WLC-! does not change 
viscosity appreciably. Water treated 
with WLC-I can generally be pumped 
with lower pressures than are needed 
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for conventional sand-water treat- 
ments. 
| ] 


that 


} 


' 


With WL¢ 


l of wat 


Halliburton says the cut in water 
loss with use of WLC-I results 
other important advantages over 
fracturing with sand and water alon¢ 

Uh om ci tas i] 

I fW LA 


in 


of sand frac 
is another 

Field tests on several wells in South of work 

Texas, West Texas, and Kansas, Halli 

burton adds, have exceeded expecta 


tions. 





What’s New 


Alberta Sale Set 


Nearly half a million acres of 
proven and unproven land in Alberta 
will be offered Jan. 24 in the prov 

first big sale of oil and ga 
in the new vear 

Of the 487,250 acres to 
12.119 acres are im six important 
helds: Pembina, 5,7 icres; Bentley, 
642 acres: KFenn-Big Valles MOU acre 
Joarcan, 119 acres; Joftre, 321 acre 

| Sturgeon | South, 

Provincial ircel No ] through 
Ni 56, in the Alhambra, Cynthia, 
nd Clear Hills Reserves total 468,118 

Scattered OWN TCSCTVCE 


up the balan 13 act 


be offered, 


1.280 acres 
© 


land 


Old Field to Be Revived 


Efforts to revive a 48-year-old oil 
field in Los Angeles have been given 
the green light by the City Council. 

Phe revival will be attempted b 
Morgan Brown, Beverly Hills ind 

ndent slant-drill 

ts to into th 
| drillsite 

currenth 

Id ficld, known 

drilled in 19 


rst W discover 


Brown plans to 


ibout 


, 
have been pl 
Present 


wells were pro 
in full oper 


ibout 
20th Century-Fox 
niversal Consolidated 


pool pr 


deeper] 


Properties Acquired 


Standard Oil Co. of California has 
bought a half-interest in 42,746 acres 
of oil and gas leases in the Paradox 
Basin of San Juan County, Utah. 

he interest was bought from our 

mners Uranium Corp. and its afhli 
ite, Out West Uranium & Oil Co 

Standard reportedh in initial 
pavinent in excess of $500,000, and 
drill the first test on th 
rl 1957. The acreage 


roperty earl in 
Johnson Creek play, about 


Ill ice 
igreed to 
covers. th 
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Western Development Co. has 
boosted its proven reserves with the 
$2-million purchase of Resler Oil Co., 
of Artesia, N. M 

he purchase adds an « 


million bb] to \\ ester 


Gulf Oil Corp. is operator of the 
newly approved Hudson Wash unit, 
San Juan County, Utah. 

| h | icTc Unit | 

th of Ni 


The Texas Railroad Commission will 
consider allocation of production on 
the biggest gas well ever completed 
in West Texas at its Jan. 15 hearing. 

Phill Petroleum ¢ \ 1) 
Puckett, Section 26, Block 1 


’ ° ° ‘ 
Service Rig Goes 

This new 85-ft. servicing derrick is de- 
signed to afford added height for rod and 
tube servicing without sacrificing porta- 


bility. The two-section, power-lowered, 


telescoping derrick lies down over the 
spudder for fast road travel. The derrick, 
manufactured by Bucyrus-Erie Co., of Mil- 
waukee, can handle 7,920 ft. of well 


tubing in 60-ft. strands. 


southeast of It. Stock 


cnough La to 


of It 


{0 mi 

ud to have 

the needs of 1,000 cities 
kton’s 7,000 population 

It was thought to be the biggest gas 

lin West ‘Texas when the 

daily potential of 57 

nillion cu. ft. several weeks ago, How 

the Railroad Commission was 

ical, and new test 

retested the well and filed a 

potential ot a ilculated 

v of 2.4-billion cu. ft. per day 


com pal 


1 
ibmitted l 


ordered l 


open 
i 


Offshore operators can now watch 
underwater drilling with a new tele- 
vision camera operating on a closed 
circuit. The equipment, developed br 
HkeC Corp., Redwood City, Calif., i 

d the Hancock underwater tel 
tom 

tup makes use of a new ultra 

television cam mounted 

watertight, stainless-steel cyl 

he camera in De con 


from remote viewin reen 


Kewanee Oil Co. has leased more 
than 85,000 acres in Fayette County, 
Ohio, for oil drilling. 

An official of the Tulsa 

oil rights also are being leased in 
Pickaway, Clinton, and IHligh 

id Counties, in the southern portion 

an tate 


compan 


Louisiana oil producers have been 
requested to file more accurate data 
on actual productive capacity of their 
wells. 

John B. Hussev, Commissioner of 

rvation, savs the produ 
needed in 
Ile savs manv operators hay 
mnitted only the aver 


on of thei wells, preve 


dails pro 
nting di 
t managers from determining 
lity of individual wells to inet 


oduction if allowabl 


Drilling Highlights 


Northwest Louisiana—\lidwest Oil 
rp. No. 1 Bruce Cartwright, section 
Parish, has been 
Pettit lime oil dis 
wildcat, 1 mi. east of 


i = | * ) 

t-23n-]l3w, Bossier 
1 

mnpleted as a 


OVCTS Lhe 
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Sb d 


orations 


Southwest Texas 
N KE. A 


\ 


lt takes a lot of courage and a lot of money for Joe Roughneck to 
drill the oil wells necessary to supply ever-increasing demands. 


Despite fabulous stories . . about 7 out of 8 are dry holes. 


But Joe, spirit of the oil industry, keeps drilling .. keeps bring- 
ing in wells .. to satisfy needs of the public, of industry and the 
Free World’s defense. Lone Star Steel . . Joe’s Friend . . is proud 
to supply the API pipe required by his stepped up drilling 
schedules. 


Lone Star .. most modern pipe plant in the oil area. . turns out 
API quality casing, tubing and line pipe day and night for Joe’s 


special needs 


Neighbor, wherever you are, specify 
Lone Star. . and we both get a good deal. 


Louisiana Gulf Coast 
STEEL . Cas 
| cOMPAN Y es ica 
= EXECUTIVE -SALES OFFICES 
W. Mockingbird Lane at Roper e P. O. Box 12226 ¢@ Dallas, Texas 
DISTRICT SALES OFFICES 


Houston, Texas Midland, Texas San Antonio, Texas 
Tulsa, Oklahoma | Wichita Falls, Texas Shreveport, La. 
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Israel Lays Plans for Oil Expansion 


@ Government may expand exploration and marketing 


operations as foreign oil capital drops off. 


@ but plans for a major pipeline to the Mediterranean 


seem assured of backing from French government. 


TEL AVIV—The government is 
worried about the drop-off in the 
interest of foreign oil capital because 
of the current Middle East situation. 
As one means of counteracting this, 
it is now considering the possibility of 
setting up a state-owned exploration 
company. 

Operations of the two U.S.-Israehi 
companies that discovered the Heletz 
field are being stepped up, in the hope 
that present 950 b/d production can 
be increased to meet a bit more of 
Isracl’s 20,000 b/d demand (PW 
Dec.14°56,p44). The Israeli capital in 
the two companies is controlled b 
Histadrut, Israel's labor federation 

But exploration by other foreign 

ipital groups has fallen victim to the 
uitbreak of conflict in the Middk 
Kast. At this point, 45 out of a total 
of 50 forcign specialists have left the 
countrys 

Canada-Israel Petroleum Corp. 1% 
75,000-acre exploration 
license it had secured last Jul Ihe 
company, a subsidiary of Yellow Knife 
Bear Mines Corp., of Canada, told th 
iuthorities that neither U.S 
nor Canadian businessmen were pr 


lingquished a 


Israeli 


pared to invest in this part of the 
Middle East in view of the insecurits 
prevailing there 

Vhree other 
zroups have discontinued operations 
Shortls Sinai 
these illowed 


cres in exploration licenses 


unidentified foreign 


before the campaign, 


compan 7 50,001 
to expire 
he companies said they could not 
develop the acreage under the present 
stipulations of the petroleum law 


The Finance Minister says a state- 
owned exploration company would 
"stimulate competition." But this view 
may be considered debatable in th 
Israeli Parliament 

Karlier this vear, a considerabk 
furor was stirred in Parliament when 
it became known that the government 
had turned down potential foreign oil 
capital on a bid for an exploration 
license near the Gaza region—for rea 
sons of national security. The license 
went instead to Naphtha, a Histadrut 
controlled company 

Some 


minor amendments to. the 
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petroleum law have r 
prover by Parliament 
continued private mvestm 
ition. E:xploration compani 
exempt from payment 
purchase taxes on | 
materials. Also, 


by oil 


contrac 
COMpalie ~ 


customs duti 


Meanwhile, the government-con- 
trolled marketing firm that was largely 
dependent on Russian oil is going 
ahead with plans for expansion, de- 
spite the Soviet Union's cancellation 
of its oil-supply contract with Israel. 

I thing, Delek Oil Co 


n the fi 


or on 
intensify its activiti Id of 
explor ition. Thus far it 1 
in only one local vent 
Delek has decided to 

v for nuclear 


WNT) 11\ 
Npan 


Engineeri y 
By lek W 
government 
ite interest 


ind distribute 


with 


rhnment 


Ol Shell 
largest marketer, followe« 
cently by Socony, which h 
the Sonneborn 

P\ Nov 
Russians Calice¢ 
hit Delek hard 
have to shop 
the West 


ind pay for 


shipment 
for more ot 

with higher freight 

it in foreign curren 

It is still unclear who is supposed 


to supply crude for the projected 8-in. 
pipeline from the port of Elath, on 


the Gulf of Aqaba, to Beersheba, in 
the Negev desert. The Arab govern 
ments have effectively boycotted ship 
ments of anv Middle East oil to Isra 
ince the Palestine war in 1945 
Nonctheless, the Cabinet ha 
ved plans for the $5-million, 15 
now that Isracl is occup 
ing the Tiran Island that 
ntrance to the Gulf, bordering th 
ist coast of the Sinai peninsul 
Work was started last week, and 
xpected to take six months. Blu 
prints for the project were worked out 
by Tahal, the Water Planning Board 
Execution will be entrusted to Me 
ot. the | 
crniment, 
Agency 


technical advisers 


pr 
mi. pipeline, 
contro 


watc! company Owl 
Histadrut, 


French engin 


illy manufactured pip 
lin trenches along the mountain 
cky Negev desert. Storage tanh 
be erected at Elath will be fed bi 
ffshore loading lines. Pumping. sta 
it the port will carry the oil t 
rshel Irom there, railw 
ill carry it to the Haifa refiner 
Phe plans provide 


1 ror extend 
to Haifa at 


1 later stage 


According to official Israeli sources, 
plans for this line, which will feed 
internal demand only, do not "in any 
way prejudice plans or negotiations 
for a much larger, 500,000 b/d line 
to Haifa for export of fuel to 
Europe.” But the 


ine Can be 


decision on thi 
made “only aft 
gional political problem 

According to Finance Minister 

kol, there are “certain possil 
rk on this major pipeline 
ynetime during 1957 
lrench group is said to be pi 
it least half the S¢ 


cost of a 32-1n. line 


d to finance 


A foreign policy debate in France's 
General Assembly last week was in- 
terpreted in Tel Aviv as an official 
reply to Israel that the French govern- 
ment would back the project. 

loreign Minister Christian Pineau 
Nn answer to a question, formally d 

d that kranece had 
dea for helping to build a line 


ibandoned th 
which 


tw said, could handle as much a 


of French oil requirements that had 


rmerly moved through the Sue; 


] 


cana 


remains 


lhe proposal ilso 


puzzling as ever, considering that no 
Middle East oil is likely to be avail 
ible to feed it in the 
ture 


foreseeable fu 
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Nasser Controls 


SYRIA—No Iraq oil will flow to the 
Mediterranean until Egypt gives the 
word. This was disclosed by an official 
Syrian source last week. | he orde to 


permit umpti f the flow of 
from no th 1 Iraq h Suvi j t 

me f n Kg pt h 

Lhe fheial xp ( that the 
Svrian government ot make cd 

ions regarding Iraq Petroleum (¢ 

flow to the Mediterranean, becaus« 

vtroleum Ha vy handled 

th SSVI Am 

| \ he addce Svrian Arn 

unot act before getting approval of 
the joint Svrian-Egyptian Army High 
( Ca 1] headed b 
| t \\ Nh t ind Com 
mander Chict ¢ Abc Hakim 
\mel 

Lhis m iS that to permit 
resumption of the « flow must come 


from i gyptia Pre ident \b 


cirecth 
del Gamal Nas 


Now Syria is posing more difficult 
conditions for permitting repair of 
the sabotaged IPC pipeline installa- 
tions in Syria. 


\t first, Foreign NMlinist Salah Bit 


Iw ‘ that th 
Id be no « t t ) until 
the last | vs fron 
h Cay } \ 
\t the moment, t Israelis show 
is of with f » ¢ i 
| tr wee | 1c] | David Ben 
Gr n said | ‘ iot allow 
| pt t t t ( trip, 
hich | lis f tl t part now 
feel should be { ted Nat 
Himustration 
Now Bitt " tion 
f foreign t f yt 
S t I t 
eS ee ' n 
| 
; | >t th, Brit 
nd | 
R it S Sh 
Kuv it] t 
pri f Ft-v t lique 
ling th l l tat ] nt 
t Thi At l l 1] h 
vhich w ( S i t 
| histori 
Said Kuwatl \\ nol p 


lam that the oil that flows through 


our land will never s« veapon 
for anybody to use as t us. We shall 
never allow this oil te xploited fol 
the sole benefit of rialism. It 
should be used for the benefit of all 
peaceful and peace-loving tions wh 


will make use of it for the good of 


the human race 
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*Prolifie’ Ar 


Iraq Oil Flow 


Some softening in Syria's attitude 
developed late last week, resulting 
from the advice of Nasser, who is now 
anxious to win American favors. 

An official Svrian source cont 
London reports that Svria_h 
IPC to send a delegation to Da 


to discu resumption of the | 
flow, and its future relation 
Svria. IPC was also invited to 
survey team to estimate the dam 
to the sabotaged pumping stati 
team 1 expected in Januat 


Meanwhile. with requisitioned oil 
stocks getting lower, the Lebanese 
government has again urged Syria to 
permit the flow of oil from Iraq. It 
that J 


I 


S } 





SAUDI ARABIA—Expectations that 
Arabian American Oil Co.'s No. | 
Kharsaniyah discovery well (above) 
has tapped another huge Arabian oil 
pool were apparently confirmed by 
last week's announcement by the 
company that it has found oil in "' pro- 
lific’’ quantities in the Arab 

Last June Aramco disclosed th 
vell had flowed at the rate of 
b/d of 32 gravity crude on dril 
test of the top part of the Aral 

5,954-76 ft P\W —Jun 
p2] The well ha now b I 
pleted after reaching a total deptl f 


from 


Aramco says potential production 
has been developed in the A, B, C, 
and D members of the Arab zone. 
I'he well has 


lucer in the 


been complet ted as a | 
I) member, source of th 


abian Oil Find ¢ onfir med 


\ \ 


A second well will be drilled about 
4 mi. to the north of the discovery to 
test the extent of the new field. Ih 
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What’s New 


India Will Control 
New Oil Output 


INDIA—The government has driven 
a hard bargain with the British- 
owned Assam-Oil Co. though it will 
hold only a !/3 minority interest in the 
new rupee company that will develop 
Assam Oil's new oil discoveries, it 
will have the last word on all impor- 
tant policy matters, including crude 
oil prices and contracts. 

\ draft agreement on the new d 
velopment company was announced 
in Parliament last week by Minister 
of Natural Resources K. D. Malaviva 
This culminates some 18 months of 
negotiations that have held up pro 
duction from the Nahorkativa area of 
\ssam. Its output potential is now 
estimated at 50,000 b/d 

Malaviva said special directors will 
it on the ird to represent the gor 

will reserve for govern 
val such policy matters as 


crniment 
cnt ap} 
oil prices, dispos 
India, agreement 
ms in foreign states,” and 
the import of non-Indian personnel 
Phe government will contribute ™% 


of the 


) . ] 
the fixing of ude 
f ruc within 


‘with pers 


‘ ipital for the new compam 
()i] the other 24 Assam 
dly will be responsible fr) 


providing ll foreign exchange 


quirements out of its 24 share 

Phe authorized capital is expect 
to b« 
ion), with the paid-up « 
half that amount. ‘The 


ompanv will also 


S00-million S$105-mil 


rup Cs 

ipital ibout 
irticles of the 

provide — for 


nonprofit pipeline 


operation, to 
financed mostly by loans 

ven after this draft 
ratified, the start of production must 
still await the vernment’s decision 
m the location of a 40,000 b/d 


to process the crude. The gov 


lgrecment 


hner 
crnment will own the controlling in 
terest in this . with Assam Oil 
expected to have a minority 


renner 


sh iT¢ 


New Tests Started 


VENEZUELA — Atlantic Refining 
will drill two wildcats in the Peder- 
nales area of eastern Venezuela to 
earn a half interest in a 30,000-acre 
block. 

The company announced last week 
that the first of these is now drilling 
it 2,700 ft. It is planned for about 
10,000 ft. Creole has been producing 
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AROUND THE WORLD 


heavy oil from shallow 
irca, Which lies near th 
Atlantic is also drilling 
ft. on an offset to Sim 
ompleted No. 3 Agu i 
ern state of Monaga Th 
well, drilled to 14,221 ft 
new ficld in the Oh 
P\\ Oct.5'56.p4 
| potential Tar 


than 


Petrobras Tries Again 


BRAZIL—A diplomatic chess game 
is now being played between Bolivia 
and Brazil, over the latter's plan to 
set up a private’ Brazilian company 
to explore for oil in the Bolivian low- 
lands | ring Brazil 

Petrobras, the B 

nopol d B Nii 


SICILY—The Italian government's 
oil company is preparing to drill new 
wells at Gela, where its recent dis 
covery well is said to have found oil 
sands |,000 ft. thick, at 19,168-11,168 


ft. The well is about 22 n from Gulf 


Italia’s Ragusa field, the only produc 
tion thus far established in Sicil 
The No. 1 Gela flowed 750° bb! 
of crude in two davs. According to 
eport from Rome last week. The im 
tial flow was 1S-gravity 
production was of somewhat high 


subse quent 


gravity 
When the 


imnounced recently, Ente 


ofheiall 
Nazionak 
Idrocarburi’s president, Enrico Matter 
redicted the find would result in 


40,000 b/d field (PW—Nov.2’5 


discover Wa 


If this hope is realized, production 
ould double that of the Ragusa field 
Ragusa output is expected to b 
tepped up to more than 20,000 bd 
ext vear, following the 

mpletion in January of a 14-in. py 
line to. the 


= 
schedule 


Rasiom refinery, at Au 


NORWAY—VJersey Standard's pro- 
jected 40,000 b/d refinery is planned 
to go into production in 1960 (P\\ 

1) 7 56,p39 


I he company announce 1 last week 
if reached agreement 
ple with the Norwegian gove 
on building the plant, whi 


the largest in Scandn 


that it has 


operated bv a ner 
Standard subsidiary 
Subject to approval of Norwa 
nent, construction will start in | 
i location on the Oslo by 
nt will process Middle | 
nd will supply product 
Norske Esso, as well as ] 
Sweden ind Denmark 
ducts will be gasoline 
rosine, LPG, automoti 
ther distillate fuels, and fu 
neipal units of equipment wi 
de for crude distillation, naphtha 1 
forming, stabilization and sweetening 
osine treating, and diesel fuel 
hing operations 
Cost of the refiners 
$29-million, of which 60 \ 


supplied in dollars 


is estimated 


I] bx 


ITALY—Anxious to push ahead 
with several pending applications for 
offshore oil concessions, Italy's cab- 
inet has approved a special draft bill 
covering exploration of the contin- 
ental shelf. 

The bill, drafted by the Ministr 
of Industry, provides special clauses 
for offshore exploration that will sup 
plement the oil bill now in the Sen 
te. It is considered almost certain that 
the Senate will pass this bill quickh 
ind with little discussion, now that it 
has been unanimously approved by the 
Committee on Industry 
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PRIVATI 
is core of Ohio Oil's research effort. 





STUDY, with right materials, 


Ohio Oil Tools Up for New Ideas with N 


When Ohio Oil Co. built its new 
research center in Littleton, Colo., it 
didn't spare the dollars for lab equip- 
ment. But at the same time, it didn't 
forget that—to the engineers and 
scientists who will be opening doors in 
oil technology—a good library is just 
as important. 


Starting without uch 

pamphlet, Libra ! Kn p 
hy Ut lun 1 tl h l 
he] nly }y t 6 OOD bull 


rt ™ ( | 


nN tall ition 


o far has been $2 J 

Next week, with tl lelivern ra 
microfilm r¢ ide nd } ok-copying 
machine the libr be full 


cquipped for servi 

The new library has been vital in 
giving Ohio Oil a fast start in its 
first research program (PW —Oct 
12°56,p23 Che Director of Research, 
Dr. W. J. Yost. and his tion heads 
had been given onlv broad. general 
ized fields for investigation Lhe 
needed reference ma | to pinpomt 


future projects 


Also, the library has been an im- 
portant asset in attracting a staff of 
Ph.D. geologists, chemists, physicists, 
engineers, and mathematicians (even 
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LIBRARIAN PAUL KNAPP has helped give Ohio Oil’s research center a flying start 


In six months, he collected 3,800 volumes and 6,000 miscellaneous items 


tually 75 of them 
research work Vhe compan 
would never get the qualified m« 
wanted if the library were “ 
f books and pamphlets scroun 
from existing offices of the compan 
In addition, Ohio Oil has adopte 


capable of first 
f l4 »? 


i coll t 


| polic v of allowing its research pe 
some free time to pursue investiga 
tions of their own. The compan 


realized it would take a well-round 
library to satisfy the inevitabl 
mands for a wide variety of 
material 

lhe job facing librarian Paul Knapp 
was doubly difficult, because he hax 
to start from scratch. Rarely is a 
search librarv started without 
outside often fron 
ompany-owned plant labs and office 

But Knapp had credentials for th 
issignment when he joined Ohio Oil 
early this year. A physics and math 


college under 


contributions 


matics mayor iS l 
graduate, he had earned a master 
degree as librarian at the Universit 
of Illinois. He had also worked 

librarian-physicist in industry, and as a 
librarian-teacher at Drake Universit 


Knapp started by collecting lists 
of books, periodicals, and scientific 
reports that oil researchers might use. 
Most of these lists were in public li 
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K 
= 
1] he f 
Knopp acquired about $17,000 
worth of the "runs" of technical 
papers t from New York 
id Bost nd publish Kor 
V £7 200 
Ny a 
ly f 


It was easy for Knapp to subscribe 
to 110 publications kly, monthly, 


he telt recearcher 


Many books were obtained through 
a Denver technical book store. Knapp 
now responding with German 


id French publishers and dealers fot 
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ul 


tee. Agr 


PERIODICALS keep scientists up to date on oil news and technology. Library sub- 


scribes to 110 weeklies, monthlies, and quarterlies, covering all oil subjects. 


SO ul + | 











_ 








FAST REFERENCE to research data js provided by index-volume rack, designed by 


Knapp. Shelf eliminates need for researcher to carry volume away. 


more books, and for runs of tech 
111¢ il-societ papers 


Knapp was successful in buying 
Pr complete libraries. One was 
that of a retired geology professor at 
Colorado School of Mines. At a « 
of $2,000, Knapp acquired 2,000 item 
in SO volumes. Because the entire 
list had to be taken, some of the item 
were of little value. But others, in the 
form of periodical sets, textbooks, and 
special reports, were quite valuable 

Then, so his library would “reall 
be in business” when the first engi 
neers and scientists arrived, Knapp 
borrowed heavily from other libraries 
that had full stocks 

Phroughout the collection process 
he consulted with the research cen 
ter’s section heads in geology, physi 


chemistry, and engineering. He inter 
viewed each man to find out what 
periodicals and books he wanted for 


himself and his assistants 


Finally, Knapp set out to make it 
easy for the engineers and scientists 
to find what they wanted on the 
shelves. He chose the decimal, rather 
than the alphabet, catalogue. I this 
reference method, pure science sub 
jects are classified with numbers be 
tween 500 and 599, and applied sci 
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New Research Library 


f , to Li ince 
th 1 headin yh th 
¢ ] nist 540 log 
5 ( tinuing the breakdown. o 
ganic chemistry 1s 541, an lorgan 
hemist 542. Further breakdown 
he st } ut beh tl I 
nt 
| plied g rn 
th ' gricult } 
Kn | \ KC¢ ut man th ( 
tails before opening the library door 
Ile designed a librarv index tabk 
vhich SAVES the reseal her st ps by 
giving him room to use the index 
volume He ilso set w in index 
( ird svstem ind design d libra \ 
00k plat 
Although the libra pened on 
chedule for the first 20 engineers and 
cientist it the esearch center, the 
job. still isn’t finished. Having em 
phasized quisition of material hi 
first vear, Knapp will stress cataloguing 
the second year, and full development 


f services the third 

Ohio Oil isn’t hoarding its informa 
tion. All technical people are invited 
to use the. library, whether company 
men or not. Nearby technical schools 
ire expected to take advantage of 


the offer 


What's New 
IN MANAGEMENT 


Several Canadian oil companies 
are asking their field scouts to act as 
public relations spokesmen. Goal is to 
provide on-the-spot answers to pres 


requests for field activity new Phe 
ompanics say trials of the system have 
improved press relations to a “ver 
oreat extent.” 

The companies add that a scout 1 
vell aware of the limits concerning 


information on field operation 


Organizing your day's work is fine, 
but don't overdo it, warns an oil com- 
pany personnel manager in Texas. | I: 

s flexibility is important for execu 
tives in any operation, and too rigi 
1 daily schedule can defeat itself 
the long run 


} 


He illustrat “Business contact 
ircn t impressed when the phone, 
only to be told by the secretary, “M1 
ones won't be free until 10. He’ 


lictating letters.’ ’ 


Socony Mobil is offering free Salk 
vaccine inoculations to 2,500 em- 
ployees in the New York headquarter 
The offer mav be extended to other 
Ssocony operations 


Out next week is J. K. Lasser's new 
handbook on how to avoid overpay- 
ment of business income taxes. Aimed 
it businessmen generally, the book 
overs many problems common to oil 

ynpanies in all segments of the in 
dustn 

Sample subjects: taxes in relation to 
dividends; rent; royalties; compensa 
tion; research and development cost: 
ind buving or selling a business. It 

led J. K. Lasser’s Standard Hand 
book of Business Tax Techniques, and 
it’s published by McGraw-Hill Pub 
lishing Co. It sells for $14 


Don't keep close control of a com- 
pany function if you lack enough data 
to direct it. his is the advice of VI 
Kinsev & Co.’s Robert Neuschel, who 
has been a management consultant to 

veral oil majors. “When the field 
has as much information as the hom« 
ofhce,”” he savs, “decentralization is in 
order. It’s foolish for headquarters to 
keep asking for information on which 
to base a decision.”’ 
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WILLARD BENNETT of Cities Service Refining 
has a strong conviction that................ Broader Vental 


‘Believe m it takes tact, finesse 






















and firmness of purpose to run a ship 

—or a department in an oil com- 

pany. That view spans the training 

philosophy of a man who has risen 

from cook on an oil tanker to labor 

relations superintendent for Cities | 
Service Refining Corp. at Lak 
Charles—Willard Bennett. 


His ‘intellectual'’ concept of man 
agement development has won him 


recognition as a speaker and author 


During his career with Cities Serv 
ice Refining—from instrument me 
chanic, to general foreman, to train- 

; ing director, to his present job—Ben 
e wih ete 
sa scienc nett has come to question what he 
hard core thinks is ove remphasis on the me 
chanics’ of training in the industry. 
As | | f { 


development ! 


io ement 
“Manag er, without o 


that is still all fronti 
ry absolutes.” 


00 
ss ee . uch as- ng, a ‘2 
ait training man should not A a oe and serve it UP pre 
ation as though it were ‘the gospel presen | 





according to St. John.’ ” 
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id means. It’s wrong to take a vasth 
nnplicated subject such as training, 
yrecook it cliches, and 

e it up That the 


shighth 


into simple 
predigested. 
found — this 
iuscous is not surprising.” 
It was in 1949 that the company 
hose Bennett from 
renner 


pupils’ have 


1 cross-section of 

= a | 
is one of 12 con 
i full-time training 
was quick to suggest rc 


SUPCTVISOTS 
ference leaders for 


ogram. He 


isions in existing methods, and soon 


began original writing to communicate 

his ideas 
Bennett worked out a 
blueprint for management develop 
ment. This associates fecl that one of 
his greatest contributions has been the 
ck treatment” his theory has 
ome long-standing training 


gradualh 


Bennett himself says, “Often the 
bundance of traming techniques and 
thods gets lost in the confusion of 
But through 
speculation, 


nized ipplic ition 
haze of conjecture, 
lology, there 

theor 


d metho 


cmMcrges the 
utli ofa , 


workab] 


Bennett believes that good man- 
agement training has three basic ele- 
ments: (i) selection, (2) intellectual 
conditioning, and (3) supervised train- 
ing. Ilis vicws on the first and third 
lements parallel those found in man 

development programs 
Bennett stresses that 

sing first-level 
perpetuated to 

level ‘Unless there 


man 
much 


is cdiscre 


Ife concedes that supervised train 
ing isn’t easy. “Sitting a man down,” 
Bennett 
vour frank 


ince, discussing his shortcomings, and 


observes, “and giving him 


opimon of his perform 
requesting improvement, is one of the 


hardest tasks a manager has 


It is in intellectual conditioning that 
Bennett sees ''the one really new fac- 
tor in management training.'' The 
goal is to expose the manager to 
broad areas of theoretical knowledge 
to “increase his depth of viewpoint.’ 

Bennett expands his theory this 
wh “Nlanagers, front-line 


upper-echelon men, must 


whether 
roremen oO 
be brought around to thinking of 
themsclv professional 
“If the manager is to solve 


supervisory problems, his instruction 


tod iV Ss 


must heighten his powcrs of inalvsis, 
ce clop his objectivity ind enhance 
of values. It necessary to 


mental and social hor 


itinucs, “It 


unlike ly 
onal ConMip ten ] 


e will rm 
mply exposing the ‘stu 
ger to the complex subject 
itions im terms of 
isc, or ‘weigh 
warmed-over, 
IT\ do 1 | don't’s 
Bennett 
part of th 
on shoul 


explains, 

ianager’s classroon 

| be of a theoretical and 
purpose of this 
ghten the man’s intellectual 
ling of the various fields of 


natu hic 
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Horizons Are Needed for Oil Managers 


As an aid in widening the mental 
scope of managers, Bennett strongly 
favors the “outside authority’ tech- 
nique. In this, “a man of stature in 
his field” talks to groups of 12 to 15 
managers in some area of work that’s 
causing difficulty. 

Says Bennett, “The choice of the 
lecturer himself is important. Whoever 
be—college professor, con 
businessman—lius back 


he may 
sultant, of 
ground must give him prestige in the 
eves of the managers who are his ‘stu 
dents.’ And instead of talking down, 
he should give the managers something 
to reach for, by painting in the aca 
demic backdrop in a scholarly wat 


However, Bennett's emphasis on 
abstract education leaves room for 
“practical” training. “Clearly,” hi 
~ “some training should be purel: 
informative as to policy, procedure, 
ind the objectives of the business.’ 


Finally, Bennett says it is important 
for oil training men to realize that the 
intellectual phase of management is 
"in their bailiwick." In fact, he believes 
it is their principal area of responsi 
bilitv. He even suggests that “it might 
not be a bad idea for the training m 
to take a long, hard look at the statu 
of his own intellectual development 

Even after having worked hi 
up through problems at all emplovee 
levels, having wrestled with union con 
tract negotiations and grievances, and 
having scen the difficulties that man 
igers face daily, Bennett isn’t saving 
that he, as 


5 5 is all 
ide santa” t-te: Male te a specialist, has all the 

rance that the potential of an 
ization full exploited.” 


upervised traming, Bennett be 


on which he must draw 
5 INSWETS. 


in his evervdayv work 


ommended subjects for study "The training man," he concludes, 
should invite disagreement. I Ic sliould 
operate on the premise that 
where in the theoretical area he 1 
overing there is information that man 
can applv to their problems. ‘The 
should not 

formation as though it were the gospel 


iccording to St. John.” 


b Wie 


] 
SOCLOLIOR’ CCOHNOTHICS, OT 


psychology, 


cach manager must understand ganization, business and labor law, som 


n unportant part of his job is communications, cost control, indus 


lopment of Ins immediate trial engineering 
Despite the 


1 this | 


sizes. Bennett: “hese con IZCTS 
cepts mi ibstract, 


rather than reduced to oversimplified 


ubordinate emphasis be mph 
1 ] ] 
ig placed ¢ some oil Compa t be explored in the training man present in 


- Py 
Bennett calls it “the most neg 


ted fonn of management traming capsules to be swallowed at one gulp.’ 


t-line foremen 
be brought 
Ives as Pro- 


whether fron 
must 


erat men 
upper-echelon 
Bicol to thinking of themse 


. 9 
fessionals. 


“A substantial 
classroom instructi 
retical and abstra 


elelai of the manager's 


on should be of q theo- 
ct nature,” 
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DEPT /Refining 


Field Gasoline Rising as Raw Material 


Natural gasoline—the oil indus- 
try's low-octane problem product— 
promises to grow in importance as a 
raw material for high-octane gaso- 
line. 

Already several natural 
ducers are catalytically reforming the 
field-plant material to up 
higher 
nent for motor 
56,p106 


gasoline pro 


OW octane 
grade it into a more valuable, 
octane blending com 

gasoline (PW Nov. | ¢ 
And it now appears that an even 


greater use will be made of natural 


gasoline by refiners. Such was signaled 


by the announcement that 


Phillips Petroleum and Pacific Petro- 
leums plan to build the first complete 
refinery to operate entirely on nat- 
ural gasoline as a raw material for 
gasoline. 

The two c 


igrcement 


nnounced ill 
million 
nnery at 
Raw mat f 
from rasoline 
plant DC uit by cst 


liquid 


The refiner 


high-octane gaso 


will produce 
ind lighter 
will consist of a dist unit, a 
italvtic desulfurization unit, a butanc 
italytic reformer, 


g isoline ble nd 


ends. 


illation 


isomerization unit 
1 
in alkylation unit 


ing equipment 


The growing availability of rela- 
tively low-cost natural gasoline and 
other gas liquids is what is prompting 
such moves as the Phillips-Pacific re- 
finery in western Canada. 

Ihe supply of natural gasoline and 
gas liquids has been mounting rapidly 
during nearly all of the postwar period 
It really started to mount when the 
l'exas Railroad Commission banned 
flaring of casinghead it the start 
of 1949. The important impetus to the 


natural gasoline comes from 


the continued expansion of natural gas 
pipelines and the rising number of 
field stripping plants that remove the 
liquids from th before it 
main transmiss 

\ good part of the 
liquids that Westcoast ‘Tt 
stripping plant will supply to the new 
Phillips Petro 


| he com 


enters 
1oOn line 

natural gas 
insmssion’s 


refinery will be 


from 
leum’s own gas production 
pany has a contract to supply West 
coast initially with 65.2-million cu. ft 
of gas daily from its reserves in British 


Columbia 


Use of natural gasoline as the sole 
raw material for a refinery has its 


30 / REFINING 


obvious limits, since the output must 
be limited to gasoline and lighter 
products. 

And, while gasoline continues as 
renn 


largest-volume, most valuabl 
product, the high vields and hig] 
duction of gasoline have been a dam 
on prices during most of the 
Vear’rs 

\ refiner producing gasolin 
only liquid fuel from his plant w 
of course, be at the mercy of 
seasonal swing in gasoline demand 
of the fluctuations of 


product 


price 


But natural gasoline is going to 
make some inroads into the refinery 
markets, just as casinghead gas liq- 
uids have cut into the markets for 
crude. 

Crude oil producers already h 
the effects of 
production, which now 
ibout 830.000 b/d 


1nicre ised 


Ihe competition from natu 


line, however, will not be felt 








ryvar ‘ ‘ 
'V Camera Checks 

Television is used by Esso Research & 
Engineering Co. to check the safety of 
pilot plant operators at its Linden (N. J.) 
research labs. The closed-circuit system's 


camera is installed in the pilot plant 


And the most competitive influence 
will be from natural gasoline produc- 
ers who will upgrade their own low- 
value, low-octane material to make 
it more salable in today's high-octane 
gasoline markets. 

| 


Pilot Plant Safety 


building, and the receiver is located 300 


ft. away, in a foreman’s office. The fore- 
man watches the screen during the unit's 
operation. Should trouble develop he can 
take measures to protect the operators. 
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REPUBLIC OF THE PHILIPPINES 


Republic of the Philippines 


ISITORS to the Philip- 
pines see a land of rare 
beauty . . . tumbling waterfalls, 
quiet lakes, wide valleys, smoke- 
tipped volcanoes, sunny coastal 
plains and the breath-taking 


scenery around Baguio. 


But even more inspiring is the 
sight of a free people busily 
building their new nation... 21 
million of them spread over the 
115,000 square miles which 
make up the land area of the 


7,083 islands of the Philippines. 


If the indomitable spirit and 
courage displayed by the Philip- 
pines people in withstanding 
the ravages of war are any in- 
dication, this new Republic is 
destined for a long dnd success- 


ful future. 


with an abundance of rich farm and timberlands, mineral 


deposits, and surrounded by seas that teem with fish, these islands are also blessed with a warm 


and agreeable climate 


Today industry is taking its place alongside agriculture as the people of the Philippines ener- 
getically rebuild their shattered country toward a greater-than-ever peacetime stability with a 


better standard of living for all 


Standard- Vacuum is proud of the part its organization has played for half a century in supplying 
the petroleum products so essential to the welfare and continued growth of the Philippines 


Yue 


PVN ar 


_ 


y vi 
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AUSTRALIA * BURMA « CAMBODIA + CEYLON - HONG KONG + INDIA + INDONESIA - 
MALAYA +» NEW ZEALAND + PAKISTAN + PHILIPPINES - PORTUGUES 


STANDARD-VACUUM OIL COMPANY 
A name that stands for “‘Progress”’ in the East 
WHITE PLAINS, NEW VORK 


JAPAN + KENYA + LAOS » MADAGASCAR 
EAST AFRICA + RHODESIA + SINGAPORE 


SOUTH PACIFIC ISLANDS + SOUTH WEST AFRICA « TANGANYIKA + THAILAND + UNION OF SOUTH AFRICA + VIETNAM 








You a target’: 


Let's face it...we're all targets! 


If your plant is not ready with a disaster plan, 
better act now. There’s not a single American 
plant that’s out of range of an intercontinental 
bomber—and fires, floods, tornadoes or explo- 
sions can kill you just as dead as an atom bomb. 

It costs next to nothing to take a few simple 
steps which may save hundreds of lives. Here 
they are. Check them off today. 

} Call your local Civil Defense Director. He’ll help 
you set up a plan for your offices and plant—a plan 
that’s safer, because it’s integrated with commu- 
nity Civil Defense action. 

Check contents and locations of first-aid kits. 
Be sure they’re adequate and up to date. Here, 


again, your CD Director can help. He’ 


due to 


> you 


on supplies needed for injuries blast, radi- 


ation, ete. 
(] Encourage personnel to attend Red Cross First- 
Aid Training Courses. They may save your life. 
Encourage your staff and your community to 
have their homes prepared. Run ads in your plant 
paper, in local newspapers, over TV and radio, on 
bulletin boards. Your CD Wirector can show you 
ads that you can sponsor locally. Set the standard 
of preparedness in your plant city. There’s no 
better way of building and com- 
munity relations of helping 
America. 
Actnow.. 
lives are at stake. . 


prestige good 


and no greater way 


. check off these four simple points... 
- have you a right to delay? 


Ay 
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You can SEE 


the advantage of New dry-dye drumhead 
| makes eduction 


Du Pont FOA-2 


When vou burn 1,000 gallons of home faster and cleaner 
heating oil containing a dispersant ad 

ditive, how much ash does the additive 
le iver 


Phat depends on the additive—as the ; 
picture below clearly shows. with newly designed steel drumheads. each having a 2-inch cir- 


Du Pont petroleum dves are now being shipped in drums covered 
| S Sip] 


cular open Through this the dry-dve eduction probe can be 


0 
1g, 


easily inserted and manipulated. 








These bottles con 
tain the amount of ash lett from burn 
ing four different heating oil additives 

Phe bottle on the left contains pr i 
tically no ash, although enough nor 
metalli Du Pont Fuel Oil Additive 
No. 2 (FOA-2 was burned to prot t 
1.000 gallons of fuel oil. (Actual con 


5 fluid Ounce Size 


centration: 20 Tbs./1,000° bbls Phe NOTE HOW easily the dry-dye eduction probe can be inserted 
other bottles contain the ash left after through the opening of th new-type Du Pont dye drumhead. 
burning cost equivalent amounts of 
three metallic additives. The differenc« This opening is se aled with a pl istic 
IS sO striking that comment seems And wes f jgnition i nen nlished disc. When the dve is to be removed 
superfluous, SRR RE 7 a the rim will interfere | the disc can be easily cut out with a 
; with the progress of the flame around it. | penknife. (See cut on next page. 
Stack control failures ; ; 
; The opening 1s rime d with plastic 
What damage do these ash deposits do In diesel fuels which is threaded to accommodate a 
in the burner system? When metallic additives = used “a standard 2-inch pipe plug. That means 
Many stack control failures can be at stabilize en ee sel bier easy re-sealing ... to protect the quali 
tributed to metallic ash deposits on the there is a danger that these Ldditives ty which is built into.all Du Pont dves 
helical coil. And such failures are likely will contribute a sparking tendency to , 
. j The new drumhead need not be re 
to prove hazardous and result in need the fuel. 1 | tl 7 
less, unprofitable service calls. rs re nay ones. Sean Se head in 
In rotary burners, metallic additives stead reduces dusting = an absolute 
leave ce posits on the flame rim and For more information about FOA-2 minimum. When the eduction probe 1S 
electrode. These tend to short out the just address your request to our nearest inserted, little open space is left around 
electrode, causing ignition difficulties. sales office. it. Hence little, if any, dry dve will 
ADVERTISEMENT—Prepared for the Petroleum Chemicals Division of E. 1. du Pont de Nemours & Company (inc.) | Over 7 









| QD PETROLEUM CHEMICALS DIVISION 
a NEWS 


ASSISTANT MANAGER OF OPERATIONS 







Second recent improvement 


head foll s by onl 





1\ 


run 
r ] 
months another radical vement in 





dry-d duction procedure the new 
















ii te RUSSELL B. DAVIS has beer t I 
~ \ & tached to the Operations Grou; ot the \I 
1 Du Pont Petroleum ¢ hemic ls Diy | 
= ; since 1947. He currently supervises t] ' 
. y work of this group, whose chiet ' 
. 4 ern is to he Ip refiners maintain t t \ S ( S 
ent | indling ol teti ieth ( \ 


Mee. -— 


FOR SHIPPING, the ma ope nq ealed 


with a plast d which can be easi 








NEW DYE BOOK AVAILABLE 
Gives detailed information 











with a pocket knife 


on coloring all types of petroleum products 











An fou I ff ; listed below 


il) 1} 1 + oll 


With the publi 
] . 


pecomin 


and = more 


\ 

















consciou 












day refiners 

irketers are putting incre ised emp! t \ 
sis on coloring all types of petrol 
products 1) 

Gasolines have been dved for 
vears to indicate TEL content Iso for ' t | +} 
brand identification. However, only re ( 
cently have brilliantly hued greases j \ 
lubricating and home heating oils Du I | » i 






kerosines and diesel fuels begu 





appear. The merchandising advant: 






of using eve appealing color fol 
| identification are no doubt an impor 
tant reason tor this trend 


lo help refiners use petroleu 







as effectively and economical] 






] 


sible. we have just published 
coloring petroleun pl 






att il Ol 


Better Things for Better Living 


. through Chemistry 








A STANDARD 2 h pipe plug keeps the dye 


drom tightly closed once the sec! hor been Pet role um Chemicals 





ADVERTISEMENT—Prepared for the Petroleum Chemicals Division of E du Pont de Nemo 














Tidewater Oil Co. has awarded a 

contract to Panellit Service Corp. to 
provide complete maintenance of in- 

strument and control systems for the 
130,000 b/d refinery at Delaware 
City, Del. 

[his represent the first time that 
uch a broad contract has been av 
ed to an outside organization for 1 
tine and turnaround maintenan 
instruments and automatic control 
tems. Th mtract is designed to 


Vide water of th d tail ind 


California Research Corp. has re- 
ceived an Australian patent on a 





e Te o ‘ . 
Virginia’ Gasoline 
officials roll 


barrel of gasoline produced at American 
Oil’s 35,000 b/d refinery at Yorktown, 


Refinery out the first 


Va. Shown, left to right, are Frank C. 
Bunker, 
crude and cracking unit; Guy L. Honey- 


foreman of the combination 
cutt, operating superintendent; Mark C. 
Hopkins, plant manager; and Brady V. 


Tunnell, assistant manager. 
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What’s New 


IN REFINING 


fluid process for recovering liquid 
hydrocarbons from oil-bearing min- 
erals. 


Humble Oil & Refining Co. will 
start construction early in 1957 on an 
ethylene-recovery plant at its Bay- 
town refinery. 

| ; 


Isomerization will be the leading 
process to be discussed at the mid- 
year meeting of API's Division of Re- 
fining, May 13-16, in Philadelphia. 

1D ' ~—" “A 


El Paso Natural Gas Co. has re- 
ceived temporary approval from the 
Federal Power Commission to buy 
the McElroy-Wilshire gasoline plant 
from Lone Star Producing Co. 1) 

ae IInton ¢ ' | 
Kl P Hunt Oil ( 















A COMPLETE © 
REFRACTORIES 
SERVICE... 


for the 
Petroleum 
Industry 


LITECAST 50— 

A hydraulic-setting 
insulating castable 
refractory material, having 
a density of approximately 
50 Ibs. per cubic foot. Its 
extreme light weight and 
exceptionally low thermal 
conductivity make it an 
efficient and economical 
heat insulator. 
Recommended for vessel 
linings and backing for 
brickwork for other heavier 
castable refractory 
materials. 


HIGH-STRENGTH 
BRIK-CAST— 

A hydraulic-setting castable 
refractory material unique 
in that it contains more 
bonding agent, which 
results in a product more 
resistant to the physical 
actions of impact, erosion, 
and load bearing. Used 
extensively for lining 
regenerator chambers and 
catalyst lines in catalytic 
cracking units. 


LITE-CAST 50-M— 


A 50-pound density 
insulating castable, having 
a high degree of purity, 
used as a liner in vessels 
and lines where 
atmospheres must be 
controlled, or 
contamination of internals 
must be avoided. 
LITECAST 50-M may be 
applied in the same 
manner as standard 
hydraulic-setting castables. 


BRIK-CAST 3000— 

A hydraulic-setting 
castable refractory 
material, composed of 
clays and bonding agents 
having the highest purity, 
resulting in a product with 
2 high operatin 
temperature (300° F.), 
and resistance to reducing 
atmosphere in carbon 
monoxide attack. 
Recommended for sulphur 
burner chambers and other 
vessels operating above 
normal cracking and 
reforming temperatures. 
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GENERAL REFRACTORIES CO. 
Philadelpma 2, Pa. 












WHAT WILL 
YOUR 
PIPE LINES 
LOOK LIKE 
10 YEARS 
FROM NOW 





In case after case, lines protected 


with TAPECOAT have been dug 
up after more than 10 years of serv- 
ice vith no sigr oO] leterioratior oO? 
the pi rj ncovered. That's 


why TAPECOAT coal tar coating 
is specified by those who realize 
that continuing protection is the 
/ rst consideration 

Since 1941, this quality coal tar 
coating in handy tape form has 
demonstrated its ability to with- 
stand corrosion year after year, 
above and below ground, on pipe, 
pipe joints, couplings and other 
vulnerable surfaces. 

Why gamble with ‘“‘tunknown”’ 
protection? By using TAPECOAT, 
you ll be sure to have the quality 
protection you need for long serv- 
ice life without costly maintenance 
and replacement. 


The Write for brochure and prices 


TAPECOAT: 
Company 
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Chicago's sewag 


DEPT /Transportation & Storage 






Rail Rates Hiked, May Go Higher 


The cost of transporting oil by rail 
is headed upward. Rate hikes have 
been granted already to eastern, 
western, and Canadian railroads. 

e Last week, the Interstate Ce 
merce ( 1uthorized 
increase in the 


ommission 
basic rate fol i 
freight movement in the East (1C(¢ 
included the “Pocahontas” territor 
onsisting of West Virginia, as well 
s the traditional area east of th 
lississippi and north of the Ol 
ind Potomac Rivers 

e A boost of 5 was auth 
1 the West 

e An increase of 5 vi 
proved for interterritorial freight 
tween East and West, or 
Kast and South, for exampk 

e Ad rate rise for all ¢ 
except those m 

ing through Canada en route f 
one U.S. point to another, wa 
ved by the Canadian Bi f 
l’ransport Commissioners 

Ihe U.S. increases were t 
effect this week. The C 
goes into effect Jan. |] 


a“ 


betw 


rail shipments, 


inad l hil 


Still pending is a question of 
whether or not southern railroads will 
get similar increases. 

lhe southern carners have als 


for a increase, in a separate a 

ition. ICC has scheduled a h 
for Jan. 7. ‘The commission ts ex] 
to O.K. the 1 quest 


The new authorized rates in the 
U.S. are applicable “across the 
board" to petroleum shipments. But 
lower hikes have been specified for 
coal and several other commodities. 


The authorized increases are ex- 
pected to raise about $402.6-million 
for the railroads. A hike in southern 
carrier rates would add another $85- 
million. But the railroads want more. 

| ‘ } ; " ; 


N 


Midwest Barge Problem Kased 


The Mississippi-lllinois river system 
is expected to be navigable again 
this week, now that the U.S. Supreme 
Court has permitted large-scale di- 
version of water from Lake Michigan. 

The court authorized Arm 
neers to tap Lake Michigan at a rat 
of 5,500 cu. ft. per second. ‘The lak 

ter drains into the 28-mi.-long Ch 


go Sanitary District Channel 
the Chicago River, and via the Hn 
River to the Mississippi 

Ihe Chicago Sanitary District | 


been tapping the lake in this fashion 


both U.S. and Canadian i 
sin the lake, limited the drainin 


0 cu. ft. per sec nd 


' 


ice / 
But a 1930 Supreme Court deci 
} 
est 
: 


verag 
The new flow rate iuthorizec 

temporary emergency m 
in addition to the rate taken f 


e disposal system 


PETROLEUM WEEK 


The measure is designed to break 
a barging bottleneck at Alton lock, 
just north of St. Louis, where low 
water had stified a flow of more than 
150,000 b/d of petroleum products to 
midwestern markets (P\\ —N 


\lt ; . 
\l | terw B 


\I 
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to rise 18 in. to 22 in.—enough to 


get the barges moving again. What’s New 


Use of Lake Michigan water to 
swell the Mississippi postpones in- IN TRANSPORTATION 
definitely a plan to bypass Alton lock 
with a 6-in. pipeline. 

Continental Pipe Line Co. had ob 
tained Illinois Commerce Commission 
ipproval to build the line if the rive 
kept dropping and no other solution 
were worked out 

The pipeline would have eased th . 
petroleum problem. But raising the , ed PR RT Z ) 250.ton 17 
water level solves the problem for all 100.( ; 9 Cer ees being built by Bethk 

It also assures water to communiti¢ Libs aed registt mows paeg inane 
that have intake facilities along th \. 5. Onassis, | 2S 


read ( ( » 100, n nk t b ire being “‘jumboized,” meat 
\lississippi . wt “A 1 
aa g | mid-bodi will thei 


The drain on Lake Michigan may canwhile, Mit a h pan rrving capacity by almost 2 
get even bigger if Illinois has its way. nnounced will build 
The state wanted a total flow of 11, ton tankel nd two 45 
S00 cu. ft per s¢ ond authorized. It TS To! lewater Oil nd oh 
so wanted the Supreme Court to etroleum ¢ Englan nnout Standard Oil Co. of California is 
larifv”’ the original 1930 decision by t] ised the n f on planning a multimillion-dollar gas 
ruling that the limitation of 1,51 el on order in northern Englan scrubbing plant for the Princess field 

econd applied only to w rom 32 5,00' area of southern Alberta. 
for sanitation purposes—that he fir ee 32,5( that (he proposed plant woul 


Three 65,000-ton tankers—and pos- present 3-million-bbl. lifting capacity 
sibly another 100,000-ton tanker— by 1961. 
were in the news last week, 1 Nn pan ha summed 
Stavros S. Nuiarchos, G1 
ndent, obtained Maritim 


i+ 


600-ton., | 


hippers 


] 


navigation needs were not limited by cll h lecided to upg to ¢ n dioxid ind hydrog¢ 

the original decision ton onl \ upgrad n high rron ; dedicated to th 
Ihe court refused the request for 
nfication, but referred the request 
nother step-up in the emergenc\ 


ration, to the Seventh Gulf Oil Corp.'s domestic tanker 
urt of Appeals fleet will almost double the company's 








- —~ 
} Join the Successful men who 
profit from Platt’'s OILGRAM 


Mail coupon below for free trial subscription 
Complete DAILY News from the 
World’s Leading Oil Centers 


Profit by reading the OILGRAM News Serv 

e every morning. Days, often weeks ahead 
of other oil industry news sources. Brief, accu 
rate, quotable. Delivered to your desk by fast 
est mail each morning Monday through Friday 


— ~ a 
SPECIAL! Try OILGRAM for two weeks at our 


expense. Learn first-hand how valuable it can be. 











Platt's OILGRAM News Service 
McGraw-Hill Publishing Company 
330 W. 42nd St., New York 36, N. Y. 


Yes—/ want to try the OILGRAM News Service. 


YN 
: re Ve)ttoibe 
Send me a two-week trial subscription without obligation. 
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DEPT / Marketing 
Majors Stick with Billboard 


Suppliers will bank heavily on outdoor ads in 57, 


Despite Union Oil Co.'s blast at such advertising. 


Oil company use of outdoor adver- 
tising will stay on the upswing in 1957 
—even though Union Oil Co. of Cali- 
fornia, a big billboard space buyer, 
to drop such ads. 


+ 


has decided 
be th 


Outdoor ads played an important 

Union's new outlook on billboards part in the recent intra-industry battle 

is drawing plenty of rebuttal. over the defeated California con- 
r advertising official \\ \ 


Outd servation measur 


In 1957, most majors will spend at 
least as much on roadside ads as they 
did last year. 

Outdoor Ad 


billboar 

uch id 

55 Stand 
both 


ind 


Texaco Extends ‘Su-Preme’ Marketing Area 


Union will run counter to the trend 


for these announced reasons: It feels 
that billboards "are a driving hazard, 
and often obscure the country's nat- 
ural beauties." 

[hat’s the way Reese H. 


38 / MARKETING 


Texas Co. dealers in 25 states will be Coast and Gulf Coast markets early this 


raising new merchandising banners next 
week for the company’s new, upgraded 
premium gasoline, Sky Chief Su-Preme 


Texaco introduced the fuel in 16 East 


Dec.7°56,.p40). After Jan. 1, 


‘ old from Texas up 
Middle Atlanti 


id states right to Maine. 
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What's New 


IN MARKETING 


Suit Filed Against 
Fair Trade Cutters 


Despite the recent court decision 
weakening it, (PW—Nov.30'56,p10), 
fair trade enforcement goes on: Cali- 
fornia Oil Co. has just brought suit 
against four Philadelphia dealers for 
selling below fair trade prices. 
\ month ago, a Massachusetts court 
ruled that the fair trade agreement 
between Esso Standard Oil Co. and 
one of its dealers was invalid becaus« 
Esso “was in competition with the 
dealer for commercial accounts \ 
i result, Esso announced that it would 
not enforce fair trade minimums in 
the states, px nding Ipp il of the case 
Other suppliers said they would en 
force fair trade prices as best they 
could—but they were openly and pes 
simistically predicting that price cut 
ting would develop not only in the 
Bav State, but in other states where 
gasoline is being fair traded as well + e 
lurthermore, some marketers wer 
fearful that similar court rulings might €4s at Our in erti S 
pop up in other states 
\ California Co. official told perro 
I w 5 co Vv would F ; 
pense agg a gro pone You can have a world of ideas and information 
for “as long as possible.” conveniently, helpfully at hand with these smart, 


compact Jesse Jones Volume Files for your issues 


of PETROLEUM WEEK. 


Montana Suppliers Hit They're soil resistant and wear resistant. Really 
Charges of gasoline price discrimi- tough. And they are easy to use. Hold a half year 
nation were filed last week by the aie SPOR, anace : 
— 26 issues — of PETROLEUM WEEK. 


Montana Trade Commission against 
nine major oil companies. The com . i . 
mission's action was the result of a Reasonably priced too. Only $2.50 each, three for 
two-year gasoline pricing investigation $7.00, six for $13.00. Shipped postpaid. If order- 


In a complaint to the attorney gen : ; ee ; : oe 
eral, MTC cited Carter Oil Co.. Con ing outside U.S., add $1.00 for postage. Satisfac- 


re rg a! Co., ge Oil Co tion is unconditionally guaranteed—or your money 
(Ind.), The Texas Co., California Co.., , : : ¥ £190 
Soconv Mobil Oil Co.. Phillips Petro back. Jesse Jones Box C Orp.., P. O. Box 5120, 
leum Co., Union Oil Co., and H. Earl Philadelphia 41, Pa. 
Clack, Inc 

The next move is up to Montana’s 
incoming attorney general 
To: Jesse Jones Box Corp. 

P. O. Box 5120, Philadelphia 41, Pa. 


Denver dealers have dropped their 
“below-cost" suit against 16 suppliers Send me ... PETROLEUM WEEK Files. Enclosed $ 
PW—Dec.7’56,p4l 
The Petroleum Retailers Assn. of 
Colorado asked for dismissal of the Name 
case after a state district court in Den 
ver heard supplier arguments that the Address: 
“suit had no legal basis.” 
The case was dropped, however, 
“without prejudice’’—leaving the door 
open for refiling of charges later 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Piatt’s OILGRAM Price Service 
All Prices as of December 20 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 


U. S. Gulf Coast, Cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, No 
Gas oil, 48-52 dui 
Fuel oil, bunker “C” 

Carribean, cargoes 
Avgas, Grade 100/130.... 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research. 
Gasoline, 70-72 oct motor method 
Kerosine 
Heating oil, No 
Gas oil, 48-52 d.i 
Fuel oil, bunker “C’ 

New York Harbor, barges 
Kerosine 
Heating oil, No 
Fuel oil, No. 6 

Okla.-Group 3, northern, shpt, bulk 
Gasoline SS oct reg 
Kerosine 
Heating oil, No. 2 
| uel oil, No. 6 

Chicago, bulk 
Gasoline, 91 oct. reg 
Heating oil, No. 2 
Fuel oil, No. 6 high sulfur 

Los Angeles, rack 
Gasoline, 84 oct. reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 

National Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex 

L.P-+Gas—Propane 
Oklahoma (Group 3) 

Penna Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t..... 

Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v.i.... 
Neutral, solvent 200-210 vis.. 

Gulf Coast Lubes 
Bright stock solvent, 95 v.i.. 
Neutral, solvent, 200 vis. 


tm 


‘a Sa 
—Jo, 
JiIwiw 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargos 
Avgas, Grade 100/130 
Gasoline, 79 oct. research.... 
Kerosine¢ ee 
Gas oil. 48 di. minimum... 
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AROUND THE WORLD 


ond National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg. of grav. applies except as noted) 
Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-3¢ 
North Dakota, 36.0-36.9 
Texas: 
Gulf Coast, low cold test, 26.0-26.9 
Gulf Coast, upper and lower, 26.0-26.9 
West Texas sweet, 36.0-36.9 
West Texas-New Mexico intermediate, 
36.0-36.9 
West Texas-New Mexic« ir, 32.0-32.9 
East Texas flat 
Mirando, 28.0-28.9 
Illinois Basin flat 
Pennsylvania Grade, Bradford 
California, Signal Hill, 21.0-21 
North Louisiana-Arkansas, 36.( 
Wyoming sweet, 36.0-36.9 
Wyoming sour, 32.0-32.9 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta 
Leduc-Woodbend (Alta.) D-2, D-? 
Redwater (Alta.) D-3 
Daily-Mississippian (Man 
Smiley-Viking (Sask 
Venezuela (Cargoes, FOB lifting port designated 
Cumarebo, 48.0-48.9, Tucupido 
San Joaquin, 41.0-41.9, Puerto la Cruz 
Oficina, 35.0-35.9, Puerto la Cruz 
Tia Juana Medium, 26.5-26.9, Amuay 
Bachaquero, 16.5-16.9, Am I Pied 
l'arra, 38.0-38.9, San Lorenz 
Lagunillas Heavy, 
Las Piedras fi if 
Differential per } leg r *) 2.5¢ 
+Differential per deg. of grav. varie 


¥ 
x 


mre 


x 


t 
JI IY +H PY WProhvryv mMmw 
re 


t 


tyrvuryvtrvry 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabian, 34.0-34.9, R l'anu 
Basrah, 35.0-35 Fa ] 
Iranian, 34.0-34.9, Bandar Mashur ] 
Iranian, 34.0-34.9, Abadan ] 
Iraq, 36.0-36.9, Fac 
Kuwait, 31.0-31.9, Mina-al-Ahmadi | 
Qatar, 41.0-41.9, Umm Said 2 

Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon 
Iraq, 36.0-36.9, Tripoli, Bar 

Far East, (Cargoes, FOB Lutong, Sarawak) 


Seria Light, 37-38 
KEY TANKER RATES 


Last paid, per long ton, single 

U.S. Gulf-N.Y., clean USM( 225 S9.2¢ 

U.S. Gulf-N.Y., dirty 222 $9.19 
NWI-USNH, dirt 205%) $8.24 
NWI-UK/Cont., dirt 3 38/] 

Persian Gulf-UK/Cont., di 43/6 

Persian Gulf-USNH, dirty $25.40 
*Sterling **Via Cape of G: 


Owners asked (1) $9.98/10.69 USMC 
(USMC +225-230%) 3) $8.24 (USMC( 


(2) $9.26/9.41 
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The 
Market 


Bunkering 
Will Be 
Tight: 


Gasoline— 
Some Hope? 





In the Southwest: a Heyday for Traders 


An argument that used to apply only to the ingredients of the “perfect 
martini’”—whether the proportion should be four-to-one, three-to-one, or 
half-and-half—is now being heard in discussions between U. S. refiners and 
European oil buyers. This is at the heart of all the “package” trading now 
going on in the Southwest. 


“ce 


The gist of the thing is that foreign buyers want the proportions 
heavy on the fuel oil and light on the gasoline. Mostly, they’re holding for 
at least three parts gas oil to one part low-octane. But if somebody is in a 
bind in Europe, or has to get a cargo before the ice closes his harbors, 
he’ll settle for one cargo of each. 


Probably the best deal from a foreigner’s standpoint is to get a 
“straight shot.” This might be a cargo of gas oil at a premium of about 
0.375¢ a gal. Or the overseas buyer might shake loose one cargo of bunker 
oil—for about 25¢ a bbl. over prices to contract buyers. 


At the other end of the scale, the best deal for a U. S. refiner is to 
serve up “half and half.” This has been done quite often, and sometimes 
involves a cargo of gas oil and a cargo of fairly high-octane gasoline. 


These differing aims—U. S. refiners trying to rid themselves of excess 
gasoline, and foreign buyers trying to take as little as possible—lead to all 
kinds of trading spin-offs. Gasoline is a discount product on many grades. 
Bunker oil is a premium product. Thus, it sometimes works out that a deal 
will be closed “at the lows” for both products—the refiner foregoing a 
premium on one to avoid a discount on the other. 


What makes the trading so interesting today is that neither side seems 
to be winning a clear-cut victory. If a foreign buyer feels fairly well cov- 
ered, he’ll hold out for—and get—more distillate. And if a refiner thinks 
he’s not too badly off on gasoline, then he’ll sit back and say he isn’t inter- 
ested in making any deals. 


But whoever's ahead, it’s obvious that a substantial number of cargo 
sales have been closed in the general trading area between 3:1 and 1:1. 
Nobody’s willing to make any forward estimates on the total amount. But 


all sources say it’s ““‘enormous.”’ 


Ships’ bunkering sales of heavy fuel have risen sharply since the oil-lift 
to Europe got underway. And suppliers expect that there will be no 
easing in the situation before next April. 


Tightest spots along the Atlantic seaboard are expected to be the coal- 
loading ports of Norfolk and Newport News, Va. Liberty colliers calling 
there are taking on 1,000 tons of fuel oil—instead of 500 tons—to cover 
themselves for the round trip to Europe. 


One of the top cargo traders ventures the opinion that now might be the 
“ideal time” to pick up cheaply about half a million bbl. of top-grade 
premium, and hold it until next summer. 

Top-grade premium is almost impossible to sell right now. But, as the cargo 
trader suggests, all things change. The deal nobody wants today often 
is in demand tomorrow. 
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TOTAL DEMAND Despite the extreme tightness of 

Latest 4- week steel since mid-year, the average 
average ° ' r 1 ° . . 

Year ago 10.487 number of rotary rigs running in 1956 






n the U.S. and Western Canada 

came close to equaling the record of 

1955. 
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Latest week . ] 

Previous week 8.000 

Year ago 7.838 

CRUDE PRODUCTION Even with the slightly smaller num- 
Latest week bd f.° ne . PA 

Previous week 7.355 ber of rigs running, tota well comple- 
Year ago 6.992 tions in the U.S. in 1956 will set a new 
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12-21 





| , } f : +} 
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Year ago 258 
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Previous week 177.0 
Year ago 161.7 
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CLASSIFIED 


DISPLAYED RATES 
The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity advertising 
appearing on other than a yntract basis 
Contract rates quoted request 
Employment opportunities—$!7.0 
ect to Agency Commiss 


UNDISPLAYED RATE 
$1.50 a line. Min 
payment count 5 average w 
* on Box Numbers 
POSITION WANTED. Undisplayed rate ne 
half of above rate, payable in advance 
PROPOSALS, $1.50 cents a e an insertion 


mum 3 es. To figure advance 
is os a e. (See 


INFORMATION 
BOX NUMBERS count one 
displayed ads 
SEND NEW ADVERTISEMENTS or inquiries ¢ 
Classified Adv. Div.. Petroleum Week. P. O. Box 
12, New York 36, N. Y. Issue ses 10 days pr-or 
to issue dote 


asdditiona ne in un 











SPECIAL SERVICE 





FOR SALE USED 
OIL FIELD DRILLING ENGINES 
L.R.O. Waukeshas 
N.K.U. Waukeshas 
E.K. Waukeshas 
W.A.K. Waukeshas 
X.A.H. Waukeshas 
F.C.U. Waukeshas 
With Twin Disc Clutches Butane 
Equipment & Oil Field Skids All 
Engines Carry New Engine Guarantee 
WE BUY—WE TRADE 
WALLACE ENGINE & SUPPLY 
1915 S.E. 29th St. Phone ME 7-1988 
Oklahoma City 9, Okla. 








| PROFESSIONAL 
SER VICES 








JAMES P. O°DONNELL 
Consulting Engineer 


Professional Engineering for the 
Petroleum and Process Industries 
39 Broadway, New York 6, N. Y 


Beaumont, Texas Tulsa, Oklahoma 








VENEZUELAN OIL 
SCOUTING AGENCY 
Reports—Maps—Newsletter 


Cable: VOSA, Caracas 
Mail: Apartado 3963 


N. VanMiddlesworth 
Phone: 54 48 02 








BULLOCK AND HUGHES 
PETROLEUM GEOLOGISTS LTD. 
Specializing in Geological Exploration 
by Helicopter Anywhere in the World 


Calgary, Canado 
Phone 64523 


Vancouver, Canada 
Phone TA 7916 











44 / PERSONALS 


oO Jack ‘Renetene. ovingto 
Sibley, Artesia; D. D. Bodie, H 
Levi Shiplet, Ft. W: 


re C. HEWETT 
ssistant managet 
\mericat 1 ( 


James V. Evans : 


i 


J. G. GLENNEY, 


t lected 4 
onde I r. Other 
ure W. "-. Watson, 
1& Ret ( 


F rank Storm, Jr, 


Griswold Rogers, Star 


M: artin Ludeman, \\ 
‘ Pre re 


EDDE K. HAYS, 


Mr 


TOM WILSON, Ohi 


(,;eological ~ 
rOoloLgz1Ccal 


v L. Vander Hoof 
Oil Co ‘ Jack 


Clare, Superior Oil ( 


L AVERN RAE TSE L, 


ret ze (); It 
Wisconsit lected” pr +} Oi} 
Institute of America. Harold M 
Mottram een nat ( t 


R. R. DEAN has been apy 


‘Wilton E. "Scott 
resident. He 


ive 


R. A. APPLEMAN 


THE UNIVERSITY OF TEXAS 


DR. J. HENRY RUSHTON 


George G 


1 Antwerpen 


HOWARD N. WALTERS 


PETROLEUM WEEK DECEMBER 28, 1956 





Birch 
erly 


Columbia 


general 
Pinctel ( 
W. F. HARRIS 
Natio ; & ] Co. stor 
\\ W. C. Hull 
sed-equ ie t val 1 
M. S. (Pat) PETTERSEN, Ohio 
{ ) tr ’ ’ ae ( is] 
Wvyonung Onl | d stry forma 
tof ttee. TH ceeds Robert 
B. Laughlin, > lit ( 


1 


( 


( >} 


JAMES P. OWENS |! 


| ' 
ward M. Winslow 
Lawrence E. Doughty, Hartt , rat 
( | George D. Soncha, New lif.) refiner He 


) 


J. L. Miller, 


F. R. (Dutch) SCHMIEDER, gene: 
A. ]. MANULIK ae ee tia oY ae ae a a 
4 \I tere nil Co est e] has been nat hairt 
Midland, Tex. He Sout Calif 
Davis, Jr., 


t cype 


Howard E 
ALLAN C. HAMILTON eet 
eds George R. Walker, 
Ir. aa ae Stee 


JAMES R. PITTS 


RALPH L 
GILSTRAP ve e1 nointed 


\f 


( { 
el 


JOSEPH M. THOMAS, oi 


WILBUR L 


DICK ADAMS, 


Chil ¢ 


, 


J. P. HAWORTH 


rm OE EET ' He succes s Doug Taylor, of 
H. C. Evans, Hal Case, Core La ratori 
r) ice-chairma R. R. Shaffer, 
0) ‘ il Co.. secretar Ken Evans, 
Al Horn. A r for 


i 


PETROLEUM WEEK DECEMBER 28, 1956 


ADVERTISERS IN 
THIS ISSUE 
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accurate, but PETROLEUM WEFK 
sumes no responsibility for 
OMISSIONS 

Air Preheater Corp 

Dowell Inc. 

DuPont de Nemours & Co., Inc 

First Nat'l Bank in Dallas 

General Refractories Co. 

Houston Contracting Co 

Jefferson Chemical Co. 

Lone Star Steel Co. 

Nat'l Aluminate Corp 

Petroleum Week 

Republic Nat'l Bank of Dallas 

Roebling's Sons Corp., J. A 

Scientific Design Co., Inc 

Shell Chem. Corp. 


Sinclair Oil Corp. 
Standard-Vacuum Oil Co. 


Tapecoat Co. 


PROFESSIONAL SERVICES 


CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mar. 


SPECIAL SERVICES 
EQUIPMENT 


(Used or Surplus New) 
For Sale 
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AS THE EDITORS SEE IT 





Price Controls Curb Output 


i 


PENNE OL INDUSTRY Is expected to take every step DOSSIDK 
| fF urope with a large volume of U.S. oil. Most of these stey 
to be CXPCTISIVE And so tar, no one in authority has 
said the industry could not recoup its higher costs 

But last week USL as the Middle East Eme reenc' 
lor European supply was getting started—Secretary 
Seaton cautioned the industry about possible higher 
National Petroleum Council that the oil industr 


iware and respo sible tor the effects of any price 


NUCH A THREAT ts an old, and paintul, story to the ind 
% prices were slapped under retroactive price cont 
World War IL. And the industry “went all out ton 
years belore getting a government-granted |0¢ 
postings, in April, 1946. Prices were also under retro 
ing the Korean Wat 

Such price controls can stifle the domestic industi 
Robertson, president of the Texas Mid-Continent O1! 
recently, such an economic policy would “skim the o 
flush fields And he added: It ow flush productio 
emergency then we will be left with even more 
oil. and oun competitive position will be even wors 


oll comes onto the market 


L'.S. comes from low-cost fields found a decad 


Ine COSLS have skyrocketed since then, and the oil be 


| ts TRUE that between 70°, and 80°, 


must be replaced at the higher finding costs if | 

liquid fuels available, both for peace and for wan 
Recent developments It the Middle bast ly 

for a strong domestic oil industry. And to be stror 

be permitted to operate in an economic climate that 

mcentive LO CONTINUE hinding new oil reserves. Without 

domestic supplies will soon dry up, and the nation 


1 foreign governments for Its ol 
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Problem: Lengthen time between 
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Solution: Ljungstrom Air Preheater 


ter Ce nn? 4 : 


Wherever You Burn Fuel, You Need Ljungstrom 


How fast is “WRITE OFF”? 


otner ad 


The Air Preheater Corporation 
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SD Projects: 


- 12 Vapor-Phase 
Oxidation 


¢ 3 Liquid-Phase 
~ Oxidation 


¢ 3 Alkylation 

¢ 2 Chlorination 

- 7 Polymerization 
- 3 Fermentation 


¢ 9 Other Organic 
Process Fields 


Antibiotics 

Carbon Tetrachloride 
Chloroform 

Citric Acid 

Cumene 
Ethanolamines 

Ethyl Benzene 
Ethylene Glycol 
Ethylene Oxide 
Ethylene Purification 
Glycerine 
lsophthalic Acid 
Maleic Anhydride 


mm) MD 
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SD’s Ten Year Record 


Since its founding in 1946, SD has 
pleted greater 1 ber ricty of 
new organi hem | I ts than al 
but a few of the ! 
cal companies 
1SD as the 
nv ley sted 
vent and plant d 
chemical field, in 
nportant petro hemicals 
d subsidiary, SD Plants, 
ilizes in chemical plant con- 
One reason for this rapid growth is 
the comprehensive nature of SD’s serv 
ice. From earliest planning to plant start 
up SD assumes complete responsibility 


for a new plant project 


Establishes Worldwid 


Unlike 


] 


7 
ich and development on ne\ imping 


; and process improvement 1 new 

de veloped ind mereiall 

new pro s at the rate of one 

year since its fou SCTVICE 
Whil is placed on 

process, SD is first of all an eng 

company. Many but not all of the plants 


n based on 


¢ ich you 


necring 


engineered by SD have be« 
SD’s own independently developed proc 

s. Others have been designed on 
clients’ processes, processes jointly de- 
veloped by SD and the client, or on 
piocesses secured for the client by SD. 

Perhaps you can benefit from this 


worldwide experience in organic chemi 


~™~ = 


APRICOTS 


such companies, SD cal plant 
onducts a continuous program of re involves 
existing 


IOCESS, 


SD Product Experience: 


Mellitic Acids 

Methyl Chloride 
Methylene Chloride 
p-Di-isopropy! Benzene 
Perchloroethylene 
Phthalic Anhydride 
Polystyrene 

Polyvinyl Chloride 
Rubber Chemicals 
Styrene Monomer 
Terephthalic Acid 

Vinyl Chloride Monomer 
And 11 Other Organics 
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e Leadership 


design. Whether your proj 


new plant construction 


facilities, devel 
acquiring an existing 
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Ss or enginecring one of your own, 


will profit by SD’s 
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